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pleasing record that after 
period industrial and financial depres- 
unequalled extent anything 
which has occurred within generation, 
all the signs unmistakably point re- 
vival normal conditions, and the re- 
newal era prosperity the 
near future. place the depressing 
announcement bank failures, the 
newspapers now daily report the re- 
sumptions banks, authority 
national state officers. The record 
mills, factories and other industrial 
enterprises closing down now eclips- 
the list those starting up. The 
premium cash has disappeared. The 
aggregate loan certificates issued 
the New York clearing house has passed 
its highest point, and been diminished 
retirement. The point time has 
been reached and passed, which de- 
positors savings banks were entitled, 
pursuant panic notices withdrawal, 
demand their deposits, and the small 
percentage notices acted upon has 
proved highly gratifying the officials 
savings institutions. 


New York, SEPTEMBER 15, 1893. 


The House Representatives has 
decreed the repeal the purchasing 
clause the silver Jaw, and the Senate 
confidently expected likewise. 

short, the demon groundless 
distrust has spent his fury, and confi- 
dence once more taking possession 
the land. 


little has been heard, late, 
the bill introduced the Senate per- 
mit national banks issue circulation 
the par bonds deposited. When 
first b:ought that body, there 
was considerable anticipation that the 
bill would tavorably acted upon and 
shortly become law. The measure 
now appears the background; 
and quite case the 
silver purchase law repealed, that 
nothing further will done with it, 
pending the formulation and discussion 
entire currency policy for the 
future. 


CIRCULAR has been issued the 
Kansas bank commissioner,* notifying 
state and private banks Kansas 
that, New York city banks refuse 
pay drafts except through the clear- 
ing-house and have refused pay 
amounts due Kansas banks lawful 
money, tendering certificates deposit, 
they are insolvent, unsafe custodians 
Kansas bank funds, and deposit bal- 


(*Printed on another page,) 
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ances Kansas banks will not 
counted reserve, until their New 
York correspondents 
money payments. Inasmuch neither 
the comptroller the currency, super- 
vising the national banks New York 
city, nor the superintendent the New 
York banking department, exercising 
supervision the state banks, nor the 
government bank officials any other 
state whose banks deposit New York, 
have taken action the matter, but 
the contrary have allowed the New York 
city banks their hellish course 
unchecked, are forced think that 
there something wrong with the in- 
solvency and inability pay conclusion, 
officially reached Kansas. Assuming 
the comptrolier and bank superintend- 
ents the different states, equally 
alert and cognisant the 
New York, the weight official super- 
visory opinion overwhelmingly against 
the Kansas bank commissioner. 


THE young man banking, his posi- 
tion and his opportunities, should 
engaging subject many our younger 
readers, and fact, all. treated 
length, and admirably, paper 
published this issue, the writer him- 
self, being one the young men and, 
believe, the youngest cashier the 
state lowa. Mr. Wettstein has high 
conception the calling which has 
chosen for his life work, and utter- 
ances the fundamental principles 
necessary success and the means 
which should taken elevate the 
profession, are forcible and sincere. 


legal tender dollar—a disc 
silver inlaid with gold—this cer- 
tainiy novel idea. Yet elaborat- 
into plan, believed practic- 
able, one Buffalo’s successful 
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publishers, Mr. Oliver Garretson, 
Garretson, Cox Co., publishers the 
Cyclopedic Review Current History. 
The writer invites discussion and criti- 
cism his plan, and should 
pleased hear from any our readers 
who may take interest either support 
attack. 


NUMBER conventions state 
bankers associatons whose dates 
meeting were originally fixed for July 
and August have not yet been held, 
having been postponed reason the 
prevailing uncertainty the business 
world the Ameri- 
can Bankers’ Association, originally 
fixed for September 6th and 
Chicago, was postponed indefinitely, 
but the time has now been set—October 
and the place, the 
Palmer House, Chicago. trust 
see the state bankers associations follow- 
ing suit, and holding their conventions 
the near future. 


important decision has been rend- 
ered Kansas City, involving the lia- 
bility the directors the suspended 
Kansas City Safe Deposit and Savings 
Bank. decides that the law 
does not make bank directors responsible 
for deposits after the bank becomes in- 
solvent, unless they have knowledge 
the fact and consent such deposit, 
although plainly their duty 
ascertain the condition the bank. 
stated that nearly one hundred 
suits are pending against the directors 
which have all been based upon the 
theory that the directors, they had 
knowledge the bank’s condition, 
could have ascertained such fact the 
examination the bank’s books, and 
either case, therefore, were 
ible. 


TAXATION CERTIFICATES DEPOSIT AND CERTIFIED 
CHECKS. 


The contraction the currency 
reason hoarding during the last few 
months necessitated increased resort 
paper substitutes for money carry 
legitimate business. outcome 
the increased use certificates 
deposit, certified checks 
money substitutes, the question has 
arisen the subjection these inst- 
ruments the ten per cent. tax circu- 
issued from the office the commis- 
ioner internal revenue, Sept. 7th. 


Office the Commisioner Internal Revenue’ 
Washington, D, C., Sept, 7, 1893. To collectors of In- 
ternal Revenue and Revenue Agents. It has come to 
the knowledge this through published news 
items, by correspondence and otherwise, that banks 
are issuing certificates of deposit payable in the 
money currency the United States and that 
these obligations of the banks, negotiable notes, 
carrying title in their circulation from hand to hand, 
are paid out and used for circulation in leu of the 
money of the United States. 

Such issues are taxable and you will inquire as to 
the amount of such issues, and report them to this 
office for assessment of the taxes incurred. 


MILLER, 


Section 3412 the United States 
Revised Statutes provides: 


“Every national banking association, state bank, 
or state banking association, shall pay a tax of ten 
per centum on the amount of notes of any person, or 
of any state bank or state banking association, used 
for circulation and paid out 


The issues national banks, will! 
observed, are omitted from this pro- 
hibitory tax, but the object prevent- 
ing these banks from issuing circulat- 
ing medium other than their authorized 
national bauk currency, effected 
section 5183, which provides: 


_ as are authorized by the provisions of this 
itle.”’ 


these two sections, will seen, 
all bank issues (other than the national 
bank notes) intended circulate 
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Upon what Substitutes for Money can the Ten Per Cent. Tax Collected? 


money are those national 
banks totally, those other banks, 
the prohibitory ten per tax. 

What then prohibited, either totally 
taxation? What light the 
cases give? 

620, the following certificate indebt- 
edness was involved: 

“No 

Saint Louis and Southeastern Railway Company. 
Certificate of indebtedness, good for twenty dollars, to 
H. W. Gardiner, paymaster, or be rer, payable at 
the office of the treasurer, St. Louis, Mo., four months 
after date, with interest the rate ten per cent. 
per annum. ‘tsood only when countersigned by the 
paymaster the company. 

. F. ALEXANDER, Treasurer, 
. P, HAINns, Auditor, 
Countersigned, H. W. GARDINER, Paymaster. 

25 per cent. of freight bills due the company may be 
paid in these certificates at their face vaiue before 
maturity 

Chief Justice Waite, said: are 
not satisfied that the certificates in- 
debtedness, account which the 
United States have assessed the taxes 
petitioned for, were calculated in- 
They were not, therefore, tax- 
under the third 


sec. 3408 the Revised 


money. 
able 
clause 
Statutes.” 

state bank Alabama, between 
October and November 13, 1873, 
issued and paid out notes depositors 
and others this form, denomina- 


Deposit Savings Association Mobile, Alabama. 
January 1st 
Will pay to bearer two dollars on return of this 


voucher. 


Held, the amount paid out was liable 
the ten per cent. tax, and 
that the statute applied only issues 
other banks overruled. 
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Riddle Bank, Fed. Rep. 503, 
the following certificate 
“The First Bank Butler, Pa., 

Esq. has depositedin this bank, five 
hundred ae pavable to the order of himself on re- 
turn of this certificate properly indorse 

ALEX. MITCHELL, 
posit, the usual form, issued the 
ordinary course banking business and 
not designed adapted circulate 

Virginia Coupon Cases, 114 
284, the coupons issued the state, 
were made receivable payment 
taxes and dues the state, and was 
argued that they would obtain such 
circulation from hand hand 
the demand for them, based upon 
such quality, would naturally give. 
Hence they violated the constitutional 
prohibition the emission bills 
credit the state. The court, how- 
ever, said that this quality ‘‘falls far 
short their fitness for general circula- 
tion the community, representa- 
tive and substitute for money, the 
common transactions business, which 
necessary bring them within the 
constitutional prohibition against bills 

Case Hunt, 141 515, cer- 
tificate deposit, required in- 
dorsed, understood not payable 
until future day, and not sum 
adapted for general circulationas money, 
was declared the court not intended 
circulate money within the mean- 
ing the statute prohibiting national 
banks from issuing post other notes 
circulate money. The court said: 
form the instrument, and the 
incidents above mentioned, sliow that 
was not intended circulate money 
between individuals, and between gov- 
ernment and individuals, for the ordi- 
nary purposes society.” 

Merchants Bank State Bank, 
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Wall, 648, certified checks national 
banks were declared the supreme 
court the United States not violate 
the same statute prohibiting the issue 
other notes circulate al- 
though the court said: 

regards both parties, enable the 

From these decisions the banker may 
obtain fairly correct idea what is- 
sues would subject the ten per 
cent. tax. clearing-house loan certi- 
ficate, certificate deposit requir- 
ing indorsement, certified check 
having both payee and drawer, clearly 
would not. hand, certi- 
cate deposit payable bearer, 
even, currency denomination, would 
probably subject the tax, the in- 
tention was shown issue such instru- 


ments for circulation money. Wedo 
not think drafts bankers upon their 
money-center correspondents, although 
ordinary currency denominations, 
payable bearer, and designed for lim- 
ited currency purposes, would sub- 
ject the tax, for these are not 
notes persons state banks, paid 
out banks, but checks drafts 
depositors, used make payments. 
the subject length, with reference 
the variety money substitutes late- 
used. The purpose has been, simply, 
bring together and decis- 
ions governing the subject, and leave 
with the remark that more than 
per cent legitimate business trans- 
acted, not actual cash, but un- 
taxed checks, drafts, notes and certifi- 
cates necessary substitutes theretor, 
and the courts seem recognize the 
necessity the use, limited way, 
money, these commercial instru- 
ments, very clear case intention 
issue notes for general (as distinguished 
from limited) circulation money will 
have made out, before the courts 
will prohibit, tax, legitimate instru- 
ments for business needs. 


SET OFF REDISCOUNTING BANKS. 


SET-OFF DEPOSIT BALANCES INSOLVENT BANKS AGAINST 
LIABILITY UNMATURED RE-DISCOUNTED PAPER. 


inquiry the right country banks, who rediscount paper with correspondents, 
have their balances applied satisfaction their liability upon such paper, the event tailure 
the correspondent, holding unmatured rediscounts. 


There has been, during the last few 
months, unusual number bank 
owing well-known causes. 
The course dealing between bank 
and depositor such that, upon fail- 
ure any bank, the situation fre- 
quent that the bank will debtor 
number depositors correspondents 
for undrawn deposit balances, and 
the same time creditor such depos- 
itors upon their paper, discounted and 
held it, but not matured the time 
the failure. the settlement and 
satisfaction the debts, owing each 
the other, the question then arises, 
will the solvent depositor correspond- 
ent compelled pay his paper 
full the insolvent bank, maturity, 
and for his claim against the bank upon 
deposit account, receive only divi- 
dend will the law sanction equi- 
table adjustment, which the deposit 
may applied full measure against 
the obligation the the 
amount the deposit greater than 
the paper held the bank, the latter 
completely discharged, and the 
depositor receive dividend the ex- 
cess less, the note fully paid 
the extent the deposit Since the 
decision the supreme court the 
United States Farmers’ Merchants’ 
Bank Armstrong, December 1892* 
the law may regarded settled 
the United States favor the de- 
positor’s right set-off his balance 
deposit against his obligation upon un- 


(*Reported BANKING Feb. 1893) 


matured paper held the bank. That 
Where note discounted insol- 
vent national bank and the proceeds 
placed the credit the depositor 
correspondent, the latter, the 
bank’s insolvency, right have 
set-off the undrawn balance against his 
obligation the note maturing after 
the failure and the allowance this 
right does not violate the provisions 
the national bank act, prohibiting pre- 
ferences insolvent national banks, 
Tne decision this case has, and will 
have, important beneficial effect 
obviating disputes receivers 
and assignees banks the one hand, 
and depositors the other, the 
proper adjustment and settlement ac- 
counts and indebtedness between them. 
The rule plain and precludes litiga- 
tion that depositor has the right 
pay his unmatured obligation held 
the bank, set-off his balance 
or, the balance exceeds the note, en- 
tirely satisfy the note with the 
and take dividend the surplus only. 


Set-Off Case Rediscounting 
dorsers. 


What has been said relates the pay- 
the deposit balance, obligations 
owing the bank the depositor cor- 
respondent primary debtor. But as- 
suming the situation, (typical numer- 
ous cases) where country bank 
indorser merely upon notes discounted 
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it, and indorsed and rediscounted with 
city correspondents, becomes in- 
teresting and whether 
the country bank can compel any 
case, satisfaction such paper, held 
the city bank and not matured the 
time failure, set-off its deposit 
balance. The benefit the country 
bank from such settlement, 
wherever the maker the paper sol- 
vent, may most clearly pictured 
statement facts and figures sup- 
posed case. 

country bank has balance with its city 
correspondent, who fails, holding a note of A, to the 
country bank, indorsed over the city bank, for 
$800. If the country bank can compel a set-off of the 
note against its balance, it can coilect $800 in full 
from the and compelled take dividends 
on $2co only. Otherwise, it must take a dividend on 


the whole $1,000, while the city bank’s receiver will 
collect $800 from the maker direct. 


Inquiries the right the coun- 
try indorser, compel set off 
deposit balances such cases have re- 
cently been submitted the JouRNAL, 
coupled with the statement that 
ordinary practice notes, such describ- 
ed, are charged the account the 
country bank when due, and the course 
has been look further than the 
country bank for payment, 
cally regard it, although indorser, 
primary debtor. 

Our inquiry, then, will directed 
the ascertainment what, any, right 
the country bank—indorser—has, 
have set-off application its de- 
posit, upon rediscounted paper such 
cases, and its ability ccimpel the 
owner bank settle through it, rather 
than with the maker direct. 

proposition that the owner and 
promissory note has, ordinarily, the 
power proceeding directly against the 
maker, and collecting from him ignor- 
ing the indorser entirely, choose. 
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there anything the situation that 
have described, which will militate 
against the ability receiver as- 
signee failed bank from collecting 
its paper from solvent makers, 
shut out the indorsers from paying 
set-off deposits, and compelling 
them accept dividends upon their 
entire deposit balances with the failed 
institution? Let investigate certain 
cases and considerations this connec- 
tion. 


Cases Allowing Set-Off Indorser’s 
Deposit. 


few decisions have been rendered 
which indorser’s deposit has been 
permitted set-off against paper 
held the failed bank. Let ex- 
amine them seeif they afford any 
ground for indorser compelling such 
set-off, and precluding the bank’s re- 
ceiver from collecting from the maker 
the supreme court Pennsylvania, 
Walker, 115, indorser after his lia- 
bility had been fixed demand and 
notice, was sucd bank’s receiver 
upon promissory note, and answered 
that had deposit the bank 
greater than the amount the note 
suit. The court said 


not see that indorser, after his liability 
attaches, stands any position different from the 
maker relation the holder promissory note. 
Jordan Norris, 366 was held that 
the maker note might set-off his deposit 
in bank at the time of the assignment against the 


note. Believing, then, that the indorser and the 
maker note, after their liabilities are fixed hold 
precisely similar relations the discharge their 
obligations, hold that either one them, sued, 
might set-off his counterclaim such suit satisfac- 
tion his obligation pay. 


this case, therefore, the indorser’s 
right set-off was decreed because 
was sued upon the note 
debtor. affords ground for the 
contention that the indorser could com- 
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pel such set-off, where was not sued 

Later the case Bank 
Kinsler, Weekly Notes Cases, 
sued insolvent bank, was allowed 
set-off the indorser’s deposit the 
bank against the note. But here, like- 
wise, the maker who was sued was 
fact, surety, and compelled pay, 
could have then sued the indorser upon 
the obligation. The indorser, there- 
fore, being the primary debtor and 
ultimately liable, the court allowed the 
set-off the first instance. 

afford 
ground for the contention that in- 
dorser, where not sued sought 
held, can compel set his deposit 
payment rediscounted paper, 
that, obtaining surrender such paper, 


therefore, 


may, himself, collect its full amount 
from solvent 

Let next consider the effect any 
mutual understanding, agreement 
practice between the banks, that, 
maturity, the depositor, though in- 
dorser, looked primarily for satis- 


faction rediscounted paper. 


Effect Ordinary Practice Charg- 
ing Against Indorser’s Account. 


many cases, where notes have been 
indorsed and rediscounted for coun- 


tin the case of Farmers’ & Merchants’ Bank v. 
Armstrong, above cited, wherein a set off of a de- 
posit was allowed against paper in the hands of the 
receiver, the depositor—Farmers’ Kank—was the in- 
d rser. But in that case the maker was an accommo- 
dation signer and both the maker and indorser 
were sued the receiver, that the aliowance 
the set-off in that «ase was, equally, to an institution 
which, although indorser, wasin fact primary debtor. 
That case will be considered later on in this article 
upon the question whether recognises equitable 
right in an indorser, not sought to be held as primary 
debtor, compel the set-off. 
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try correspondents, there relaxation 
the strict procedure required law, 
demand upon maker and notice 
dishonor indorsing correspondent, 
and that under mutual understand- 
ing between the banks, the paper 
simply charged the ac- 
count and returned it, there any- 
thing this practice, wherever exists, 
that would entitle the indorsing bank, 
upon failure the rediscounting owner, 
compel the same course charge 
account and surrender, thus rendering 
available its deposit balance satisfac- 
tion its rediscounts 

strict law, this course dealing 
would not prevent the insolvent bank 
from proceeding against the makers 
the responsibility such makers; else 
there would use indorsing over 
their paper all, simple note 
the country bank alone would, that 
event, answer the same purpose. 
the right set-off cases this kind 
matter for cognisance courts 
equity. Equity, have seen, allows 
depositor insolvent bank set-off 
his deposit against his primary iga- 
tion upon unmatured paper, held the 

Would the courts, view the 
ordinary practice charging the in- 
dorser’s account, hold there was any 
superior equity favor indorsers 
for rediscount, over other depositors, 
which would entitle the indorser 
compel charge such paper against 
his deposit balance, and its surrender, 
the event that the receiver the in- 
solvent bank elected pursue differ- 
ent course, and collect from the makers 
direct 

The supreme court the United 
States Farmers Bank Armstrong 
use this language: 
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“Natural justice would seem require that where 
the transaction such raise the presumption 
an agreement for a set-off, it should be held that the 
equity that done superior any 
subsequent equity not arising out purchase for 
value without notice. Inthe case at bar the credits 
between the banks were reciproca: and were parts 
the same transaction, in which each gave credit to 
the other the faith the simultaneous credit, and 
the principle applicable mutual credits applied. 
was therefore the balance upon adjustment 
the accounts which was the debt, and the Farmers’ 
Bank had the right, as against the receiver of the 
Fidelity Bank, although the note matured atter the 
suspension that bank, set-off the balance due 
upon its deposit account.” 


first view this language would 
seem give support the contention 
that indorser upon note held 
failed bank, where charge account 
maturity had been the usual practice, 
has equity compel such set-off 
upon failure the bank, irrespective 
whether not the receiver elects 
look him for satisfaction the obli- 
gation. But closer study the case 
shows that conveys such 
The case one where the indorser had 
been looked primary debtor, for 
payment, and the language the court 
contemplates that situation. does 
not declare any equity case where 
the obligation the indorser not 
sought enforced, but satisfaction 
sought from other sources. such 
case there would seem obli- 
gation and ground for equitable set- 
off; and advance some positive 
adjudication upon the point, the right 
indorsing bank compel set-off 
and return rediscounted note 
more than doubtful. 


Right Indorser Take Note. 


Let investigate another ground 
see will afford relief the indorser 
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who desires pay the note set-off 
deposit balance, and himself collect 
from the solvent maker. stated 
principle law that any party 
bill note may pay it. the indorser 
pays it, restored his original 
title (Daniel, Neg. Instr. 1223; 
being the law, the indorser entitled 
make tender insolvent bank, 
maturity note, his deposit 
balance, and demand surrender the 
obligation 


even such tender were legal, its re- 
fusal the receiver would not bar 
recourse against the maker. 


Summary. 


The conclusions reached upon the 
subject will thus summarized: 

matured obligations depositors 
correspondents, and indebted them 
upon open the latter, when- 
ever primary debtors upon such obliga- 
tions, looked the receiver for 
satisfaction, have equitable right 
have set-off their deposits against such 
obligations. 

But the doctrines equity, yet 
announced, fail show any right 
liable indorser upon paper held 
the bank, compel the latter satisfy 
the note out his deposit, case 
elects collect from other sources, 
prevent such even though 
the usual practice, prior insolvency, 
was charge the ac- 
count 
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THE WHOLE DOCTRINE MONEY. 


July 15. 
Mr. Hendron: 

Dear sheet paper 
small space which put down the 
whole doctrine money, you request 
referring you for proofs and particulars 
ciples Political Economy,” copy 
which believe you possess. 

Valuables are things bought and 
sold among men. There are only three 
kinds valuables the world, namely 
material commodities, such lands 
and the produce them, tools and ma- 
chinery, buildings and merchandise gen- 
erally; personal services, such 
those laborers, professional men and 
experts generally, and (3) commercial 
credits, such notes hand, checks, 
stocks and bonds, and saleable rights 
generally. Money always valuable, 
money and equally afterwards. The 
only way for anybody get 
buy with some other valuable one 
the three kinds, and the only possible 
way use sell for some other 
valuable one the three kinds. 
Money differs from other valuables 
only two particulars, but these are 
much importance. 

the first place, money may be- 
long two the three kinds valu- 
uables, while every other valuable than 
money can belong only one the 
three kinds. Money may beacommod- 
ity, gold silver coin, and may 
credit, the commercial promise 
some responsible party pay such 
cointo bearer This first 


peculiarity, though simple itself, has 
confused the subject money many 
minds. Letussee. Thegoldin gold 
dollar valuable commodity, just 
valuable before minted after- 
wards; that say, will buy just 
much other valuables any the 
three kinds, and the stamping and the 
making legal tender makes money 
for the convenience the people, but 
adds nothing its purchasing power; 
and treasury note, commonly called 
greenback, was and would have been 
valuable, considered authorized 
promise the United States, before 
after was given the quality legal 
tender. July, 1864, with the legal- 
tender quality added, the treasury note 
went down cents compared with 
the gold dollar, which was itself legal 
tender also allthetime. Money may 
either commodity (gold) credit 
(greenback), but both cases also 
valuable before becomes money, 
and the valuableness independent 
the circumstances its becoming 
money. 

The second and only other pecu- 
liarity money contrasted with other 
valuables, that soon any valu- 
able, whether commodity credit, 
tom, the denominations such money 
recognized—that the dollars, francs, 
marks, sovereigns—at once become 
common measure between all other 
valuables whatsoever. Just the yard- 
stick the common measure lengths 
dry-goods store—a measure buy 
and sell by—just the dollar current 
any community becomes for the time 
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being universal measure for all valu- 
ables bought and sold there—and 
comes vastly important instrument 
commerce. but go- between 
against other valuables that help 
exchange and bring their ulti- 
mate marke all other valuables what 
soever; but this function 
versal between, trade be- 
profitable both parties it—and 
without this mutual profitableness trade 
will cease itself because the motive 
ance the comfort all indiviiuals 
the progress all nations 

Next its valuableness general 
—that is, its capacity buy something 
else with—what the most important 
quality the valuable that serves the 
money any country? not the 
steadiness the purchasing power? 
Can anything good measure 
other things that not itself the same 
thing summer and winter sell and buy 
and refer all bargainings and 
disputes? Would rubber yard- 


stick the best form for that measure 
length the factory dry-goods 


store? not, then national money 
for any reason changeable itself 
point value, unfit for its function 
universal measure other valu- 
ables. true indeed that there 
not—and there cannot from the na- 
ture the case—an absolutely perfect 
measure the three valuables the 
three kinds. There nothing perfect 
this world except the world itself 
for discipline. But what has 
been the voice the experience the 
world and the literature the world 
for 4,000 years, the best and most 
precious and most steady the valu- 
ables serve the one measure all 
the others? Ever since Abraham went 
out Egypt, rich cattle 
and silver and all three these 
commodities have been money either 
law custom some parts the 
world. still money Africa; 
but all the civilized countries the 
earth now use silver gold money; 
and these, all the more advanced 
have discarded silver except 
iary coins, and use gold alone 
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standard and giving birth their de- 
nominations value. 

This, then, the voice experi- 
ence, carried through thousands 
years historical times, culminating 
our own day and generation the re- 
cent action Austria Hungary and 
Italy, and the very recent action 
India—namely, that gold alone the 
steadiest and therefore the best valuable 
with which measure all other valu- 
ables. There good national in- 
ternational opinion contrary this 
trend towards universal gold 
allism. Even the silver,” 
so-called, men congress and 
the press, confess inthei actions, which 
speak louder than words, that gold bet- 
ter money they procured 
under which the obliged 
purchase 4,500,000 ounces silver per 
month them and pay for gold. 
Nearly all the coin certificates issued 
against these monthly purchases sil- 
ver have already been redeemed gold 
and the gold has been sent abroad. 
There market for gold everywhere, 
because good, and the best the 
people have anywhere they will sell for 
gold any time; but there ade- 
quate market for silver anywhere the 
world, least all this country, and 
the government should offer for sale 
once what has uselessly piled its 
vaults and paid for during the last three 
years gold, would beat the silver 
market way down out sight. 

But there gold enough the 
world serve standard for the 
commercial nations the 
tainly. More and more the business 
the world, both national 
national, done checks and their 
set-off the clearing house, drafts 
and bills exchange some 
calculated that per the 
commerce the world, both domestic 
and foreign, mediated some 
these forms credits already, and the 
ratio credit coin settlements 
constantly increasing. 
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ACCOUNTANTS’ 


DEPARTMENT. 


These columns are intended embrace topics interest accountants, and discussions of, and decis- 
ons upon, matters law involved various branches accountancy. Cases bearing upon the management 
and distribution trust estates and property are published under this head. These are importance 
trust companies, bankers, and all others charged with the management of trust —— as well as to ac- 


countants employed to investigate trusts, make reports, and assist in the rendering o' 


accounts. 


STATE BANKS INDIANA. 


compilation has been made the 
condition the state banks Indiana 
State Auditor Henderson. This 
compilation from reports made 
July 15, and shows that the banks are 
generally good condition. The fol- 
lowing are the figures: 


RESOURCES. 


121,278.44 
498,745.63 


Other stocks and bonds. 

Due from banks and bankers 

Banking house and other real estate. 
Furniture and fixtures. 

Expense and taxes paid oo 
Premiums....... eee 
Cash hand 


14,100.41 
1,602,335-74 


LIABILITIES. 


Capitai stock paid 
Surplus 
Undivided profits 
Discount, interest and 
Profit and loss 25,131.94 
Dividends unpaid. 17,542.38 
Deposits, demand 6,527,50%-45 
Deposits, time. 

Certified checks 


Bills payable. .......... 


There wereeighty-six banks operating 
under the state law the beginning 
the fiscal year, which dates from Octo- 
ber 31, 1892, and since then banks have 
been organized the following places: 
Monroe County Bank Bloomington, 
Citizens’ Bank Clinton, Garrett Bank- 
ing Company Garrett, State Bank 
Indiana Indianapolis, Citizens’ State 


Bank Knox, Logansport State Bank 
Logansport, Lowell State Bank 
Lowell, Union Loan and Trust Com- 
pany Richmond, Parke Bank 
Rockville, Veedersburg State Bank 
Veedersburg, Williamsport State Bank 
Williamsport. The Logansport Bank 
has not yet opened for business, but all 
the others are now operation. 

Since May the following banks have 
failed and are now the hands re- 
ceiver: Citizens’ State Bank Cheru- 
busco, Farmers and Merchants’ Bank 
Geneva, Farmers’ Bank Otterbein, 
Commercial Bank Oxford, Commer- 
cial State Bank Russiaville, Bank 
Spiceland Spiceland. The Clay 
County Bank Clay City has gone into 
voluntary liquidation and winding 
its affairs. The Farmers and Merchants’ 
Bank Fairmount suspended, and 
not known yet whether will resume. 
number the banks that failed were 
Dwiggins’ affairs, 

The Delaware County Bank Mun- 
cie went into voluntary liquidation 
November last, and reorganized 
national bank. Since July 15, the date 
last reports, the Farmers and Mer- 
chants’ Bank Covington has suspend- 
and the Citizens’ Knox 
has sold its business private bank 
that place, leaving eighty-six banks 
still operating under the state law. 


300, 431-99 
Due banks and bankers,.............+++++00+ 76,681.82 
140,060.67 
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THE NECESSITY BALANCE-SHEETS. 


Contributed the Accountants’ 


Department 


Expert Accountant, 


Baltimore, Md. 


The profession Accountancy 
these United States rapidly coming 
the front. The New York School 
Accounts offers young men who wish 
enter the ranks accountants the 
same advantages that schools law, 
medicine, electricity, &c., offer their 
particular lines, and the accountants 
this country should very much pleased 
that influential publication the 
Law has depart- 
the disposal accountants, 

has been observation num- 
ber professional cases which have 
been employed, how much better 
would have been for all interests 
were become the universal custom for 
all mercantile and manufacturing con- 
cerns, corporate individual, have 
annual semi-annual balance sheet 
prepared public expert accountant. 
There doubt but that more mer- 
cantile failures are caused imperfect 
and incorrect bookkeeping than any 
other cause. The correct preparation 
the balance sheet would prevent many 
ailures and would tell the executivef 
manager that the supposed profits were 
not being made, that outstanding ac- 
counts owing his firm were not being 
collected in, that the need cash- 
book was felt,and numerous other points 


that are noticed the accountant who 
prepares statement for the assignee 
receiver. the banker failed con- 
cerns rests the moral responsibility 
not having suggested the merchant 
who some time other has talked 


his business, the advisability 


submitting balance sheet prepared 
public accountant. this way state- 
ment made oral conversation which 
often misstated the one side 
misunderstood the other, would 
avoided, and many instances disas- 
trous failures would prevented. 

While Ido not mean that banker 
should insist such statement, still 
the suggestion having been made and 
not followed, would itself suggest 
care extending accommodations. 
the records are correctly kept the ac- 
countant would say so; not kept, 
the accountant would suggest changes 
and improvements. have 
but the day will come when the account- 
ant will fully recognized the 
assistant, the retained attor- 
ney now is, and many mercantile failures 
averted that now take place. 


FRANK BLACKLOCK, 
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DEPARTMENT. 


STATISTICS BANKS MINNESOTA, AND HER MONEY 


CENTERS. 


Compiled from authentic sources by HERBERT M. TEMPLE, Public Accountaat and Auditor, Germania Life 
Building, St. Paul, 


Following the result study into the banking business Minnesota, 


The statistics cover both examined and private banks, and the showing eminently 
creditable: 


BANKING STRENGTH ST. PAUL AND MINNEAPOLIS. 


NUMBER 


UNDIVIDED 


RPLUS. 
SuRP 


January 1888.... $14,474,300 $2,263,250 $1,178 845 $17,916,395 
Five years increase. 3,504,400 4,873,605 
Decrease. 


BANKING STRENGTH STATE OUTSIDE ST. PAUL AND 
MINNEAPOLIS. 


UNDIVIDED 


RPLUS. 
SuRPLU 


Five years increase. 121 4,756,200 1,484,449 701,617 6,942,266 


BANKING STRENGTH MINNESOTA. 


BANKS.- 


UNDIVIDED 


Prorits. 


January 1888.... 265 $23,132,800 $3,816,791 $2,041,858 $28,991,449 
January 1893.... 408 4,499,680 
Five years increase. 143 8,260,600 1,097,449 2,457,822 11,815,871 
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CURRENT LEGAL DECISIONS. 


department embraces all the newly decided cases importance bankers, bank counsel and bank di- 
rectors. The experiences theydisclose are likewise worthy and study the merchant, 
thedepositor, and the bank student seeking advancement. Furtherinformation regarding any case published 


will furnished application. 


PROVISION NOTE CURRENT EXCHANGE NEW YORK 
CITY.” 


SUCH CLAUSE DOES NOT DEPRIVE INSTRUMENT OF CHARACTER OF A PROMISSORY NOTE, OR MAKE IT 
NON-NEGOTIABLE, 


Thompson, Supreme Court Minnesota, July 14, 1893. 


mercantile transactions, promises pay money are frequently given with 


added clause providing for exchange named place. 


These instruments are largely handled 


banks therefore, the inquiry the greatest importance whether the provision for 
exchange makes the amount paid uncertain, take the instrument out the category 


negotiable promissory notes. 


Upon this point, the following decision, citing the authorities pro 


and con, and showing reasons for the conclusion reached, will found instructive. 


The fact that instrument for the payment 
specific sum of money is made payable with current 
exchange place other than the place payment 
does not prevent its being promissory note. 

Syllabus the Court. 


Appeal from district court, Dakota 
county; Crosby, Judge. 

Action Henry Hastings, against 
Thompson. Defendant had 
judgment, and plaintiff appeals. Re- 
versed. 


DOES PROVISION FOR EXCHANGE RENDER 
AMOUNT PAYABLE 


MITCHELL, only point raised 
this appeal whether the instruments 
sued are promissory notes, for, 
they are, they are unquestionably nego- 
tiable under the law merchant. They 
are promises pay specified sums 
money St. Paul, with current ex- 
change New York and the only 
question whether this provision 
exchange renders the sums required 


discharge them uncertain, within the 
meaning the familiar rule that one 
the essential qualities promissory 
note that the amount paid 
must fixed and certain, and not con- 
tingent. the definitions prom- 
issory note bill exchange 
generally, not always, stated that the 
amount necessary discharge must 
ascertainable from the face the 
paper itself, without having refer 
any extrinsic evidence. Construing this 
definition literally, must admitted 
that the instruments question not 
strictly fall within it, for, course, ex- 
trinsic evidence must resorted 
order ascertain the rate exchange 
given time between two places. 
Upon examination the reports and 
text-books surprising how little di- 
rect authority any value 
found the effect the addition 
such provision instrument for the 
payment money. Daniel, Randolph 
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and Tiedman state general that, such 
provision does not affect the commer- 
cial negotiable character the paper, 
but none them discuss length, 
and all them treat the question 
only went the negotiability 
the instruments, whereas the real ques- 
tion lies back that, and whether 
are promissory notes bills ex- 
change all. Tied. Com. Paper, 28a; 
Rand. Com. Paper, 2,000; Daniel, 
Neg. Inst. $54. have found 
English case directly point, and none 
bearing the question, except Pollard 
Harries, Bos. 335, where such 
promissory note. the question was 
authoritatively settled the leading 


commercial states the Union the 
federal courts, would inclined, 
for the sake uniformity, follow 
their decisions; but have been un- 
able find that the supreme court 


the United States, either Massa- 
chusetts, New York Pennsylvania, 
has ever passed upon the question, 


CONFLICTING DECISIONS CITED. 


The only cases, state, federal colo- 
nial, which have found which may 
considered having passed the 
question, are the following, which may 
classified thus: That such instru- 
ments are not promissory Lowe 
Rich. Law, 445; Bank Strother, 
Miles, 442; Bankv. Bynum, 
Arthur, 263; Leggatt, Mo. 
App. 529; Johnson, Fed. 
Rep. 865; Bank McMahon, Fed. 
Rep. 283. That such instruments are 
promissory notes: Smith Kendall, 
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286; Leggett Jones, Wis. 35; Mor- 
ganv. Edwards, Wis. 599, 
Rep. 21; Bradley Lill, Biss. 473. 
very few these cases the question 
discussed any length, considered 
principle. Some them were de- 
cided courts inferior jurisdiction, 
and others the remarks the court 
were obiter. Many those which hold 
that such not promissory 
notes rest, without discussion, upon 
strict literal construction the rule 
that the sum paid must appear 
from the face the paper without resort 
extrinsic evidence. About the only 
cases where the question discussed 
any length upon principle authority 
Morgan Edwards, and Me- 
Mahon. 

view this state the decisions, 
while mere numbers the decided 
weight authority may favor 
the contention the defendant, feel 
liberty decide the question the 
way deem most accordance with 
and business usages, and 
accordance with the rule which, view 
such usages, the leading courts the 
country are most likely finally settle 
down upon. The following are, 
brief, the considerations which have led 
the conclusion that such instru- 
ments ought held promissory 
notes under the law merchant: 


REASONS FOR DECISION MINNESOTA 
COURT THAT INSTRUMENTS PAYABLE 
WITH EXCHANGE 
NOTES AND NEGOTIABLE, 


The reason and purpose the rule 
that the sum paid must certain 
that the the instrument may 
know the amount necessary discharge 
it, without investigating facts not within 
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the general knowledge every one, and 
which may subject more less 
uncertainty, more less under the 
influence control one other 
the parties the instrument. The pro- 
vision for the payment the current 
rate exchange between the place 
payment and some other place not 
within the reason this rule, subject 
the evils inconveniences which 
was designed prevent. While the 
rate exchange not always the same, 
and while technically true that re- 
sort must had extrinsic evidence 
ascertain what is, yet the current rate 
exchange between two places par- 
ticular date matter common com- 
mercial knowledge, least easily 
ascertainable any one, that the 
parties can always, without difficulty, 
ascertain the exact amount necessary 
discharge the paper. seems that 
within the spirit the rule requiring 
provision for the payment the current 
rate exchange addition the prin- 
cipal amount named does not introduce 
such element uncertainty de- 
prives the instrument the essential 
vision for the payment exchange 
very different from one for the pay- 
ment reasonable attorney’s fees 
ter introduces element uncertainty 
very different both kind and degree 
from that introduced the former. Not 
only the amount the attorney’s fees 
incapable either easy definite as- 
certainment, but the amount 
more less under the control the 
holder the instrument. Moreover, 
such provision has never been consid- 
ered business circles properly an- 
cillary incidental commercial 
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paper, any part its legitimate 
luggage.” 

The law merchant, including the 
law negotiable paper, founded upon 
and the creature of, commercial usage 
and custom. Custom and usage have 
really made the law, and courts, their 
decisions, merely declare it. The law 
negotiable paper not only founded 
commercial usage, but designed 
aid trade and commerce. Its 
rules should, therefore, construed 
with reference and harmony with 
general business usages, and, far 
possible, with the common understand- 
ing circles. This was the 
very purpose the statute Anne 
placing promissory notes the same 
footing bills exchange, and thus 
setting rest question upon which 
there had been some difference opinion 
the courts. Now, think are 
safe saying, and justified taking 
notice the fact, that bankers 
other business men accustomed deal- 
ing commercial paper were asked 
whether such instrument promis- 
sory note, and whether they would deal 
with negotiable paper, the answers 
would, almost every instance, un- 
hesitatingly the affirmative. 
doubt but that this the way 
which such paper generally looked 
upon and treated commercial and 
other business circles; and, so, the 
court should, far possible, make 
their decisions conform this gen- 
eral custom and understanding. 
recognize the importance simplicity 
and certainty the conditions 
commercial paper; and appreciate the 
down with unnecessary but 
cannot see, under all the circumstan- 
ces, and especially view what 
believe the commercial usage, that 


q 
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any practical evil will result 
mitting the addition such provision 
for the payment current exchange 
the principal amount, Nor aré dis- 
posed, extend the quality 
negotiable paper contracts for the 
payment money beyond the strict 
limits the already established rules 
law: but exclude from that category 
paper like that under consideration 
would exclude the very class 
paper which ought held negotiable, 
any promissory notes ought 
held,—paper given and taken com- 
mercial transactions, properly 
for rarely, ever, would provision for 
exchange incorporated any other. 
Order reversed. 


Stipulation for Fee Not Valid 
Nebraska. 


Contract therefor will not enforced Nebraska 
Courts, although provides that Iowa law, 
which Attorney’s Fees are Allowed, shall govern 
its construction. 


Security Co. Hartford Eyer, Supreme Court 
Nebraska, March 1893. 

action the Nebraska courts 
eastern investment company 
foreclose mortgage upon land Ne- 
braska, controversy arose over the ques- 
tion whether the plaintiff was entitled 
allowance attorney’s fee, and 
have the same taxed costs the 
case. The facts were these: 

E., resident Nebraska, for 
the purpose procuring loan 
money, July 1886, executed note 
Nebraska, and secured the payment 
thereof mortgage real property 
within the state. The payee and mort- 
gagee was resident Iowa, but the 
papers were executed and -delivered, 
and the money was paid the borrower 
Nebraska. The note, its terms, 
was payable New York city, and con- 
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tained provision the effect that, 
case action commenced fore- 
close the mortgage securing the same, 
plaintiff should allowed the court, 
the decree, attorney’s fee $70, 
which provision was valid and binding 
the state Iowa, The note and 
mortgage each contained clause ex- 
pressly providing that ‘‘they are made 
and executed under, and are all re- 
spects construed by, the laws 
the state Iowa.” 

The Nebraska court holds, the 
suit foreclose the mortgage, that the 
laws the place the forum govern 
the application the remedy, such 
the recovery costs, etc., and that the 
provision the note for attorney’s fees, 
being contrary the settled law Ne- 
braska, will not enforced. 

Since June 1879, the date the 
taking effect the act repealing the at- 
torney fee law, provision note 
stipulating for the payment attor- 
ney’s fee the plaintiff for instituting 
and prosecuting suit the note, 
invalid. 


Effect Collecting Interest Ad- 
vance Demand Note. 


Shelly Bristol Savings Bank, Supreme Court 
Errors Connecticut, April 1893. 


action Shelly against the 
bank recover interest paid advance 
promissory note executed 
plaintiff defendant, and payable 
demand, the court, reversing the 
court below, holds: 

Where savings bank accepts interest 
advance note payable de- 
mand, prima facie evidence 
agreement forbear collecting the note 
until the expiration the time for which 
such interest paid, and the maker 
cannot, payment the principal 
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before the expiration such time, re- 
cover back the unearned interest, the 
absence agreement the bank 


pay it. 


Attorney’s Note Negotiable 
Oregon 


Indorser Liable for Fee. 


Benn Kutzschan, Supreme Court Oregon, April 
10, 1893. 


stipulation note for the pay- 
ment reasonable attorney’s fee 
case suit, does not destroy its nego- 
tiability. 

virtue his contract indorsement, 
for reasonable attorney’s fee, stipu- 
lated for the note, case suit. 


Subrogation Surety Rights 
Bank. 


Guthrie Ray, supreme court Nebraska, April 
11, 1893. 


One mortgaged her separate estate 
secure loans from bank, tavor 
private corporation, the extent 
$5,000. was agreed that each loan 
was effected the corporation should de- 
posit notes held collateral se- 
curity for the loan, the security given 
number loans were made this way, 
and notes, deposited with 
the bank. Afterwards the bank required 
pay the amount due it. This 
she mortgaging her separate es- 
tate, and she thereupon received from 
the bank the collateral notes held it. 
Held, that the testimony clearly estab- 
lished the fact that the notes were held 
the bank good faith, before due, 
secure loan and debt, and that 
surety, had paid the same; that she 
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was subrogated the rights the bank, 
and stood its place. 


Assignments Foreign Corporations 
New York. 


Vanderpoel Gorman, Com. Gen. Term., 
March 20, 1893. 


The law New York provides that 
shall not lawful for any incorpor- 
ated company make any transfer 
assignment contemplation insol- 
vency.” New Jersey corporation, 
doing business New York, made 
assignment, and the controversy before 
the court was between the assignee for 
creditors and attaching creditor, over 
attached property, claimed the as- 
signee. 

The court holds that the prohibition 
law applies not only domestic, but 
foreign corporations, and that the as- 
signment question was void the 
property dispute. 


Agents’ Notes Michigan. 


Keidan Winegar, Supreme Court Michigan, 
April 21, 1893. 


Where the maker note affixes 
his signature the word parol 
evidence admissible, between the 
immediate parties the instrument, 
prove that the maker executed the note 
representative capacity, and that 
was understood the payee. 


Chattel Mortgage Drug Stock Con- 
taining Intoxicating Liquors. 


Kansas Bankers Should Beware Loaning Such 
Security. 


The supreme court Kansas 
National Bank Kingman Gerson, 
(April 1893) decides that chattel 
mortgage stock drugs, etc., 
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which includes large quantity in- 
toxicating liquors, void toto. The 
court says: 

has already been held this 
court that chattel mortgage upon in- 
toxicating liquors void, 
where other property besides intoxi- 
cating liquors included the mort- 
gage, void toto, both the 
liquors and the other property. 
Flersheim Cary, Kan. 179, Pac. 
Rep. 825.” 


Notice Dishonor Alabama. 


IMPORTANT POINTS FOR COUNTRY BANKS, 


Personal notice required city less than 10,000 in= 
habitants— Leaving at place of business or residence 
sufficient—Custom banks mail notice in- 
dorser same town—Bank not participating cus- 
tom, cannot rely it. 


Isbell v. Lewis, Supreme Court of Alabama, Jnne 7, 
1893. 


action upon promissory note 
against indorser, the supreme court 
Alabama decides the following points: 

city less than 10,000 inhab- 
itants, not having free mail delivery, 
and which not within Code 1777, 
permitting notice dishonor given 
mail, although the indorser and 
holder live the same town, personal 
must given. 

the law merchant, personal no- 
tice dishonor need not given pres- 
ently and directly the indorser, but 
the notice may left with any person 
charge his place business, 
whether such person his agent not, 
with any person found and belong- 
ing the place where resides, appar- 
ently capable transmitting the notice 
the indorser. 
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permanent residence, such for the 
purpose serving him with notice 
dishonor, notwithstanding the tempor- 
ary absence his family. 

Failure give notice the dis- 
honor note the indorser’s resi- 
dence not excused the fact that 
agent the bank, casually passing 
the indorser’s house M., May, 
found lights the windows, and 
saw one the house; such agent 
not stopping the house, making 
any inquiry whether the indorser 
was 

Plaintiffs, doing banking busi- 
ness, after abandoning practice give 
notice the dishonor notes mail, 
notwithstanding that the indorser and 
holder lived the same town, could not 
rely such custom, even though con- 
tinued prevail among other banks. 

banking business, that general custom 
prevailed among all the local banks 
give notices dishonor mail, not- 
withstanding that theindorser and hold- 
lived the same town, not sup- 
ported proof practice prevailing 
among other banks, which plaintiffs 
did not participate. 

The indorser note, who was 
not given notice dishonor, stated that 
bind the maker; that did not 
desire shirk any liability, but thac his 
attorney had advised him that was 
not liable; and disclaimed liability. 
offered indorse note for half 
the amount the holder would apply 
the payment the other half certain 
money previously paid the maker, 
and also offered pay half the note, 
and relieved from further liability. 
These offers were declined. that 
the indorser had not waived the failure 
give him notice dishonor, 
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Liability Bank Conditional 
Deposit. 


Brown Kinsley Exchange Bank. Supreme Court 
Kansas, May 6, 1893. 


The owner tract land, desiring 
sell the same, placed the hands 
agent, who made conditional 
sale, and received from the proposed 
purchaser sum money, which was 
constitute part the purchase 
money the proposition purchase 
was accepted and the conditional sale 
approved, and, the money was 
returned the proposed purchaser. 
The money received was deposited 
with these conditions, and the 
issued ordinary deposit slip without 
any conditions written thereon, which 
was delivered the owner the land. 
did not accept the proposition, nor 
ratify the sale, and the money was with- 
drawn his agent, and returned tothe 
proposed purchaser. Subsequently the 
owner brought action against the 
bank onthe deposit check, claiming that 
was unconditional agreement, and 
that the bank was absolutely liable for 
the amount deposited. Thecourt holds 
that the bank faithfully performed its 
trust, and that the landowner was not 
entitled recover. 


Attorney’s Fee Vendor’s Lien Note 
Texas. 


case which illustrates the necessity sufficient 
tender order escape liability for this addi- 
tional charge. 


Hermes Vaughn, Court Civil Appeals Texas, 
May 3, 1893. 


Munn sold Vaughn tract land, 
taking part payment note for $960, 
with vendor’s lien security clause, pay- 
able Brownwood, Texas, one year 
after date, with interest per cent. 
from date until paid, and containing 
this clause: 
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“If this note be not paid in full at maturity, and if 
suit be instituted to enforce collection of the same, 
then hereby also agree pay per cent. the 
amount principal and interest this note, due 
when said suit instituted, cover the expenses 
said etc. 


Munn indorsed this note for value 
Hermes, before maturity. The note 
was not Brownwood, Texas, the 
time its maturity (September, 1888), 
nor any other time until February 
1889. Suit was the note 
October, 1888. 

The controversy was over the pay- 
ment the attorney’s fee. The court 
decides that the attorney’s fee collect- 
ible, saying: 

note sued on, signed 
lee, Vaughn, and which appellee Smith 
agreed pay, fixes their liability. 
its terms they are required pay inter- 
est from date the time payment 
the principal, and attorney’s 
fee sued after maturity. This 
note not made payable any partic- 
ular bank, office, other place 
Brownwood. negotiable instru- 
ment, and Vaughn executed knowing 
that might legitimately pass into the 
hands third person; and against 
such person (or the original holder) the 
payment the full amount interest 
and attorney’s fee cannot avoided un- 
less tender, the equivalent ten- 
true that the note was not Brown- 
wood when fell due, and therefore 
actual tender could have been made 
that place. the evidence had gone 
further, and shown that Vaughn had 
residence, place business, agent 
Brownwood known (the 
plaintiff), and had the money there, and 
desired tender payment the note 
and interest maturity, and that the 
residence the payee was unknown 
Vaughn, the case might different; 
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but was not shown with any certainty 
that had the money pay it, and 
there entire absence any evi- 
dence tending show that desired 
pay Appellee Smith testified that 
Vaughn did his banking with his bank, 
and the note had been presented for 
payment Brownwood maturity, 
would have been promptly paid. this 
was sufficient evidence ability 
Vaughn’s part pay the note, was 
matured obligation upon demand 
proof desire tender payment 
not demanded. Men often pay their 
debts upon demand when would 
greatly preferable them not so. 
The suit was rightfully instituted, and 
the evidence does not show that Vaughn 
has, had, any right resist the pay- 
ment the full amount principal, in- 
terest, and attorney’s fee; and Smith, 
having agreed pay the amount 
Vaughn legally owed the note, lia- 
ble the same extent that Vaughn is.” 


Maker Excuse for Non- 
Presentment. 


Indorsers released omission demand and notice. 


Manning Lyon, Supreme Court, General 
Term, Dept., June 30, 1893. 


Action against indorsers promis- 
sory note. The court said: 

the defendant liable his in- 
dorsement? The note was not present- 
for payment when due, and notice 
nonpayment was given either in- 
dorser, nor there any evidence that 
either indorser waived presentation 
the note for payment notice its 
dishonor, The only excuse for not pre- 
senting alleged the complaint the 
averment that, before the maturity 
the note, the maker and first indurser 


became, and ever since have remained, 
insolvent. This fact was not proved. 
The only evidence bearing this ques- 
tion was that several notes the same 
character the one described the 
complaint were payable the American 
Exchange National Bank; that funds 
were provided for their payment; and 
that they were not paid. was not 
shown, nor was attempted 
shown, that the maker first indorser 
had property out which the sum 
due the note, some part it, 
could not have been collected. Such 
state facts affords legal excuse for 
the plaintiff's failure present the note 
for payment, and his neglect notify 
the defendant its dishonor, this 
state the mere proof the insolvency 
the maker promissory note not 
sufficient excuse for failing present 
the note for payment, and notify the 
indorser its Smith Miller, 
545.” 


Sufficiency Presentment. 


Waringet al. Betts, Supreme Court Appeals 
Virginia, June 15, 1893. 

tual presentment the note when pay- 
ment demanded waived where 
fails ask for it, and declines pay 
other grounds than its nonpresent- 
ment. 

Presentment note the bank 
where made during bank- 
ing hours, not necessary where the 
bank has ceased business when 
the note falls due, and personal de- 
mand for payment made the in- 
dorser. 

notary public exercises sufficient 
diligence hold indorser note 
the day the note falls due, 
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demand payment, and, finding the 
office closed, carrying the note the 
indorser’s residence, which was also 
closed. 


Note Executed and Delivered Sun- 
day. 


Void under Michigan law. 


Arbuckle al. Reaume al., Supreme Court 
Michigan, June 30, 1893. 


note executed and delivered 
Michigan Sunday, payment 
goods sold and deiivered there, though 
payable Ohio, where the vendors 
live, governed the laws Mich- 
igan, and void, under How. St. 
2015. 


Liability Stockholders for Debt 
Kansas Corporation. 


When subscribers to stock cannot be held as stock- 
holders. 


Harrison National Bank Votaw, Supreme Court 
Kansas, May 1893. 


The Harrison National Bank Cadiz, 
Ohio, obtained judgment against the 
Douglass Sugar Company, execution 
upon which being returned unsatisfied, 
the bank served proper notice de- 
fendants for the purpose obtaining 
execution against them stockholders 
the corporation, The court denied 
the bank’s motion for execution, its rea- 
sons and decision being stated official 
language below. 

order charge persons sub- 
scribers the capital stock corpo- 
ration, must shown that they sub- 
scribed the stock the particular 
corporation account which the 


liability claimed, that they have 


some manner recognized their liability 
such stockholders. 


The defendants signed paper 
reading follows: ‘‘We, the 
signed, agree take the number 
shares set opposite our respective names 
the Douglass Sugar Company, said 
—and placed opposite their respective 
names figures represent the number 
shares taken. corpora- 
tion named the Douglass Sugar Manu- 
facturing Company, incorporated for 
years, with directors, and capital 
stock $100,000, divided into 1,000 
shares, was After the forma- 
tion this corporation, new subscrip- 
tion list was made, and all purpose 
organize under the original one aban- 
doned. The second list was not signed 
the and neither them 
ever paid any assessment this corpora- 
tion, nor recognized his liability 
stockholder. that, merely 
signing said first paper, the defendants 
did not render themselves liable cred- 
itors the corporation stockholders 


Indorsement Check Fictitious 
Payee. 


Will pass good title where payee, though acting 
throughout under fictitious name, identical 
person intended checkdrawer. 


Meridian National Bank First National Bank, Ap- 
pellate Court Indiana, June 24, 1893. 


Where check drawn, payable 
person under fictitious name, pay- 
ment for property which afterwards 
appears has stolen, and the bank 
which payable certifies the check, 
bank which subsequently cashes such 
check, its being indorsed the 
payee with his fictitious name, acquires 
valid title thereto, which can en- 
force against the certifying bank; ap- 
pearing that, though the payee acted all 
through under fictitious name, yet the 
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check was received the identical per- 
son whom its drawer intended de- 
liver it, and was him indorsed the 
name which was issued him, and 
he, was intended the drawer, re- 
ceived the benefit it. Rep. 
247, affirmed. rehearing. 


The Phrase Taken Care 
Construed. 


Means taken payment renewal, extension 
secured. 


Yale v Watson, supreme court of Minnesota, July 
14, 1893- 


The holder note sued the surety, 
who defended the ground that the 
holder had informed him that the maker 
had taken care the note, and 
him believe the note had been paid. 
Owing this, the surety omitted 
proceed secure himself while the 
maker remained solvent, and con- 
tended that reason the maker’s 
insolvency would unable indem- 
nify himself, now compelled pay. 

The court says: 

Had the allegation been that plain- 
tiff informed defendant that Hill (the 
maker) had paid the note, there could 
hardly have been any doubt that this, 
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with the other allegations subse- 
quent acts and events, would have con- 
stituted good defense. But con- 
tended plaintiff, that the statement 
that the note had been ‘taken care of’ 
was ambiguous expression, and did 
not necessarily mean either that the note 
had been paid, that extension 
time payment had been given; that 
defendant had right rely such 
these things had been done, but should 
have gone further, and 
from plaintiff whether either these 
two facts existed; and, further, that 
was most mere evidential fact, and 
not ultimate one, whichalone should 
pleaded. respects the an- 
swer somewhat peculiar, but can- 
not agree with counsel 
meaning and construction given 
the expression taking care note.’ 
think that the language street 
and office, and understood among 
paper means take either 
paying renewing it, least se- 
cure extension time payment, 
and that defendant was justified 
understanding it, and, did, and 
acted the faith his damage, 
the plaintiff estopped allege 
different state facts.” 
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THE SATURDAY HALF-HOLIDAY LAW MARYLAND. 


Legal Dpinion Affirming its Constitutionality and Construing its Terms. 


Chairman Committee Clearing House:— 

Dear reference Chap- 
ter 462 the Maryland 1892, 
known the Saturday Half-Holiday 
Bill, which has been submitted for 
our opinion, beg state follows: 

The Act provides (1) That shall 
lawful for banks and bankers 
more city close their doors for busi- 
ness noon each and every 
Saturday the 

(2) That every Saturday after twelve 
o’clock noon shall legal half-holi- 
day, far regards the presenting for 
payment acceptance and the protest- 
ing and giving notice dishonor bills 
exchange, bank checks, drafts, prom- 
issory notes and other negotiable 
and for these purposes shall treated 
Sunday; and all bills, checks, 
drafts, and notes presentable for ac- 
ceptance payment Saturdays, shall 
deemed presentable for accept- 
ance payment the secular busi- 
ness day next succeeding, providing. 
however, that all bills exchange, 
drafts and promissory notes made after 
the passage this act, except those 
payable sight demand which 
shall otherwise payable any half- 
holiday Saturday, shall payable 
the next succeeding business day. 

(3) Provided, further, that for the 
purpose protesting otherwise hold- 
ing liable any party any bill ex- 
change, bank check, promissory 
note, which shall not have been paid be- 
fore o’clock noon any half-holiday 


Saturday, demand acceptance 
payment thereof may made and no- 
tice protest dishonor may given 
the next succeeding business day. 

(4) That any person receiving for col- 
lection Baltimore city any bill ex- 
change, &c., presentable for acceptance 
payment any half-holiday Saturday 
shall not deemed guilty neglect 
incur any liability not presenting for 
payment acceptance, collecting 
such bill exchange, &c., that day. 

(5) Every halt-holiday Saturday until 
noon shall deemed secu- 
lar business day. 

The provisions the act are wanting 
clearness, but think provides 
follows: 

noon for the purposes mentioned the 
second section treated the same 
Sunday; that is, that bills ex- 
change, checks, drafts, promissory notes 
other negotiable paper shall pre- 
sented protested Saturday after 
ment and protest will bad. 

That all bills, checks, drafts, and 
notes presentabie for acceptance 
payment Saturday, not presented 
before o’clock noon, shall present- 
for payment acceptance the 
following secular business day, 

When the language the second 
section read connection with the 
proviso therein, there would seem 
some slight ground for the opinion that, 
bills, notes and other negotiable 
paper made before the passage the 
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act, presentment thereof might made 
the option the holder Saturday 
before o’clock noon. This is, how- 
ever, doubtful and contrary the gen- 
eral intent the act, and its 
other provisions make reasonably 
clear that presentment such bills and 
negotiable paper the following secu- 
lar business day will good pre- 
sentment, and therefore advise that 
they presented. 

Bills exchange, drafts and prom- 
issory notes made after the passage 
the act, which would otherwise pay- 
able Saturday half-holiday, are pay- 
able the following secular business 
day, and presentment thereof Sat- 
urday will not good, even though 
made before noon. 

Checks and sight and demand drafts 
and notes, received Friday after- 
noon, Saturday morning, should 
presented Saturday before o’clock 
noon, and protested, dishonored, be- 
fore that hour. 

presentment protest such 
paper should made Saturday after 
noon. 

such paper should presented 
Saturday before o’clock noon and dis- 
honored, and should impracticable 
make protest thereof before o’clock 
noon that day, protest the 
lowing secular business day would, 
our opinion good. 

The provisions the act that 
have indicated this letter (3) 
and (4) apply with the exception the 
proviso (2) bills, notes, &c., made 
before the passage the act, well 
those made subsequently thereto, and 
the question is, therefore, presented 
whether the act unconstitutional 
the bills, made before the passage 
the act, being violation that 


225 


which forbids the passage any law 
impairing the obligations contracts. 

This act, will observed, does not 
terms impair the obligation any 
contract. Whatever interference there 
may results incidentally from all Sat- 
urdays after noon being made 
legal holidays. 

the provision referred to, nor does it, 
any just sense, impair the obligation 
contracts. All states have the undoubt- 
right, matter internal police 
regulation, and for the welfare their 
citizens, declare public legal holi- 
days, and the fact that the making 
certain day legal holiday will extend 
the time payment notes, made be- 
fore its passage, cannot, think, make 
contracts must considered have 
made them with reference the right 
the states declare legal holidays. 
These views are, think, supported 
principle and authority. 

the case Barlow Gregory, 
Conn. 261, note was given, which ma- 
tured January following. After 
the note had been issued, the legislature 
Connecticut passed law making the 
first day January legal holiday, and 
all notes maturing public holiday 
were presentable preceding secular 
business day. The note 
the 31st day December, and 
not being paid, was protested that 
day, afterwards suit was brought against 
indorser, who defended 
ground that was unconstitutional, 
and the presentment and protest were 
therefore, bad. The court, however, 
decided the act constitutional, 
the presentment and protest good, and 
held the indorser liable. The decision 
was placed substantially the grounds 
have stated. 


| 


226 THE BANKING 


While this case was subsequently 
questioned Duerson’s administrator 
Alsopp, Grat., 238-239, far 
certain language with reference 
days grace was concerned, seems 
have been thought the Virginia court 
have been correctly decided the 
constitutionality the act. 

The Connecticut case cited with 


WILLIAM TRENHOLM, TEELE Co., Public Ac- 
countants and Auditors, Wall Street, New 
York, announce that they have admitted 
their firm partner, Mr. Rodney Strong Dennis, 
and that the business will continued here- 
after under the name William Trenholm, 
Teele Dennis. The firm was originally es- 
tablished Mr. William Trenholm, several 
years ago, and has had prosperous profession- 
career conducting the higher class ac- 
countancy and auditing, which the experience 
the partners has been supplemented 
carefully selected and competent staff specially 
trained assistants. The class work under- 
taken has been very extensive, including every 
branch general accountancy, and the results 
and reports presented have been marked 
completeness, accuracy detail, clearness and 
simplicity, combined with promptness and ex- 
pedition. The departments into which the office 
organized cover extensive field, including 
statements for Surrogate’s and other courts, 
accounts executors, administrators, trustees, 
guardians, receivers, assignees, &c., well 
statements for attorneys civil suits and legal 
investigations prosecutions. The auditing 
department the subject special attention, 
embracing thorough and minute examination 
all classes books and accounts, periodical 
and special, with view preventing 
tion employees and ensuring firms and 
corporations complete and accurate knowledge 
their transactions and condition. Thorough 
and accurate examinations for declaring divi- 
dends are also undertaken for banks, railroads, 
industrial, trading and other 
ding statements disclosing the net earnings for 
dividend purpose, accompanied certificate 
results for presentation stockholders’ 
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approval Daniel his work 
gotiable Instruments. Moreover, the 
tendency our court appeals would 
uphold the constitutionality the 
law. 
the whole, are opinion that 
the law constitutional. 
Very truly yours, 
STEELE, Semmes 


The growing increase the practice interior 
bank examination has engaged the services 
the firm all parts the States, and their re- 
ports for directors and stockholders, made 
accordance with the requirements the na- 
tional and state banking regulations, have given 
the highest satisfaction. banks 
themselves, investigations are undertaken 
the affairs corporations and firms con- 
templating incorporation who are course 
placing stocks and the market. The 
audit the books insurance companies and 
their agencies, additional feature the 
firm’s business, and this well the other 
which have briefly alluded, are conducted 
under the direct personal supervision the 
parties themselves whose business arrangements 
are now complete that the most extensive in- 
vestigation efficient staff can completed 
between the closing and opening hours 
ness ordinary days. The individual partners 
are now William Trenholm, Arthur Teele, 
and Rodney Dennis,and their list authorized 
references include the following eminent bank- 
ing and legal firms and corporations: 

National Park Bank, Chemical National Bank, 
Mechanics National Bank, American Surety Co., 
Lawyer’s Surety Co., The State Trust Co., New 
York; Hon, Lamont, Secretary War; 
Hon. Daniel Rollins, ex-Surrogate; Root 
Clarke, Attorneys; Bangs, Stetson, Tracy 
MacVeagh, Attorneys; Davis Work, Attor- 
neys; Sullivan Cromwell, Attorneys; Jno. 
McCook, Esq. (Alexander Green); Marbury 
Fox, Attorneys; Carter, Pinney Kellogg, 
Attorneys; Frederick Wm. Holls, Esq., Attor- 
ney; Henry Sprague, Attorney, New 
and Travelers’ Insurance Co., Hartford, Conn. 
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UNION LEGAL TENDER DOLLAR. 


UNION LEGAL 


The following plan proposed Mr. Oliver 
Garretson Buffalo, Y., the firm 
Garretson, Cox Co., publishers the Cyclo- 
pedic Review Current History, solution 
the problems Bimetallism, Free Coinage 
and Universal Money. 

Discussion invited, that its advantages 
disadvantages, whatever they may be, may 
clearly pointed out. 

The plan provides for the use both gold and 
silver coinage, through union these 
metals single coin which shall the uni- 
versal unit value and the legal tender all 
the countries which adopt it. 

This union may effected inlaying fifty 
cents’ worth gold (in the shape wreath, 
star, other one side coin con- 
sisting fifty ceuts’ worth silver, the amount 
silver determined and fixed agree- 
ment among the countries adopting the plan. 

Should preferred, the gold might take 
the form small coin inserted per- 
foration the center the silver piece, firmly 
held, and arranged that both its sides and 
the greater part its edge, would open 

union the metals alloying them, 
thought, would make coin which might 
easily counterfeited. Otherwise might con- 
sist single piece. 

Union bars should made suitable de- 
nominations, say $100, $500, $1,000, 
serting $50, $250, and $500 gold pieces the 
shape taper plug through the center the 
mallet would disengage the two metals when 

Were there sufficient supply gold avail- 
able for use, money, for the proper conduct 
the world’s business, conceded that that 
metal would preferable silver any 
combination gold and silver for all monetary 
uses except subsidiary coinage and small change. 
the case the yellow metal, however, the 
demand for its use the arts great that 
the supply does not keep pace with the demand; 
consequently gold slightly but certainly ap- 
preciating. 

The amount both the gold and silver 
which this union dollar made, should 
carefully considered all its bearings, keeping 
view the present and prospective capacity 
our mines, and the monetary system America, 
and the English speaking people, and indeed 
all the world, that the standard adopted 
may best suited the use all who, 
may accept it. The adoption the 
metrical decimal system coinage France, 
and several other European and South 
American states was long stride toward inter- 
national unification coinage. serious 
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question whether should not now adopt the 
franc our unit values and make our coin- 
age conform that system. might, 
adopting the new standard, make the gold 
ten our union dollars worth our 
present money. Then our central gold bars 
$50, $250 and $500 would correspond value 
with the English gold standard and could 
used paying collecting balances. 

The amount silver should fixed that 
the intrinsic value the union dollar would 
likely remain near the value our present 
gold dollar would possible under the 
changed conditions mining, metallurgy and 
coinage. 

This union dollar intended the unit 
value and the legal-tender money which all 
debts contracted after its adoption shall pay- 
able, all present obligations paid our 
money now 

proposed under this plan open the 
mints free coinage, with only such charge for 
mintage both coin and bars the process 
actually costs. 

The government receive this money 
deposit and issue certificates therefor all de- 
nominations that the country may require, from 
one dollar The government should also 
issue its notes redeemable demand union 
dollars designated United States de- 
positaries located all our large cities. 
should pay all its obligations these notes; 
should keep use all that would circulate 
par and redeem them demand, thus allowing 
the people the privilege choice between 
more convenient paper currency and metallic 
money. The present fractional silver coins are 
needed. Whenever they are presented the 
government for redemption let them re- 
deemed union 

believed that fractional paper currency 
such that issued during the late war would 
gladly received the people the United 
States; and that this form currency 
should adopted and made receivable the 
United States for postage and all dues, and 
should exchangeable tor and redeemable 
union dollars the government. The circula- 
tion this fractional currency should un- 
forced and 


ADVANTAGES. 


Under the plan proposed, way opened 
for the admission both noble metals the 
mint without discrimination. The amount 
the precious metals available for use money 
would practically doubled, for, under the 
present laws coinage, and considering the 
fluctuations the relative values the two 
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metals, the one the other must necessity 
excluded from general circulation and use 
money. 

believed that the union dollar would 
more stable value than either gold 
silver dollar could be. The gold appreciating 
value, the silver depreciating, their fluctua- 
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tions would tend counterbalance each 
that the union coin would approximate more 
closely fixed value relation the other 
products industry than could any coin com- 
posed either metal itself. 

The gold should inserted such way 
depressed below the surface the sur- 
rounding silver, would not, our present 
gold coins are, subject great loss 
abrasion use. The less valuable silver would 
protect the more valuable gold. 
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The union dollars, halves and quarters, 
would but little more than half the weight 
and bulk our present equivalent coins, and 
would therefore much preferred money. 

The cost coinage would somewhat in- 
creased, but the increase would more than 
compensated the saving effected 


4 
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ing the gold from loss abrasion use. 

The union coinage would much more 
difficult counterfeit. 

selecting appropriate designs for inlay- 
ing the gold,very handsome and attractive coins 
could made from the yellowand white metals. 

proposed submit this plan the con- 
sideration the United States congress, that 
has been called meet extra session con- 
sider and provide for the extraordinary financial 
condition the country. 


Ci 
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The business the world has been long 
carried with both gold and silver money, 
that the adoption either itself the ex- 
clusion either, money, must followed 
widespread disaster. 

this plan, any modification thereof, 
should meet with favor this country, 
proposed bring the attention the other 
nations the civilized world, the hope that, 
since radical changes the financial systems 
the world seem inevitable, this the proper 
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time adopt universal standard values 
general consentand agreement. And the signs 
the times seem clearly indicate that the 
standard should not gold silver but 
union the two noble metals. 

the present critical time the history 
finance, earnestly hoped that the 
above plan may have the thoughtful attention 
all who are interested monetary problems. 
Full and candid discussion its merits de- 
merits freely invited. 


An Address by F. E. Wettstein, before the lowa Bankers’ Convention. 


fact more noticeable the history 
modern banking than that the young man has 
taken, rather been placed, position never 
before attained him. 

There shall attempt this paper 
show whether not the opportunities given 
our calling have been put the best use, nor 
any attempt show whether not the profes- 
sion has been benefitted the change which 
has marked conspicuously the last one 
two decades. 

Tradition, and especially the traditions 
banking, the existence banking tradition 
may assumed, all against the modern in- 
novation. For ages and ages the people the 
world have been accustomed have their 
ciary affairs managed men mature years, 
and maturity has been looked upon, very prop- 
erly perhaps, the result only acombination 
such years and experience effectually 
preclude all hope any position trust falling 
the young man. Now all Young 
men have not only been called fill positions 
trust and responsibility but, anything, the 
more and more subject indifference, 
brains and consequent ability are present. 

causes that have led the change; the sub- 
stitution care and responsibility for the mere- 
clerical work formerly required the young 
man banking; the added dignity has 
been obliged puton meet the gravities that 
occur, him well the older man, the 
daily conduct his business. Neither shall 
purpose discuss whether the old 
new phases financial history, far that 
history has been affected the profession 

banking, have been favorably unfavorably 
affected the new order; the fact remains that 
the exigencies modern business have called 


the young man assume cares and respon- 
sibilities formerly unknown, and few thoughts 
along the line the best ways preparing for 
these duties and responsibilities, may as- 
sistance those who, like the speaker, have 
desire get the good which comes from 
honest expression and exchange thoughts 
and ideas. 

may taken for granted that what shall 
small part this association who are represent- 
this convention young men. would 
immodest, and hence out place, for one 
necessarily few years experience attempt 
patriarchs the profession, hence anything 
attempted that line, will have direct 
bearing the subject under 

Assuming object the following remarks 
thus fully set forth, the subject proper con- 
fronts us. 

First let lay down have adopted 
the corner stone our honorable calling, that 
this: Confidence the essence the practice 
banking. 

general way this new thought. 
Every banker knows that exercises his con- 
fidence his brother banker daily, the trans- 
mission collections; remittance for credit, 
and the hundred and ore different details 
the business. Every customer who leaves his 
money with you shows his confidence your 
ability repay him demand. 

But these facts, however pregnant with truth, 
avail nothing the present discussion. 
that confidence which individual its na- 
ture, that exists, you please, between the offi- 
cers your bank and those who fill with 

their several responsibilities, the sum the 
whole responsibility resting the chief, 
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better still, the confidence one another 
men, brothers honorable calling, the 
confidence which makes this association and 
others like possible, which would speak. 

Those members present who were attend- 
ance the very pleasant and profitable meeting 
held Davenport will recall with pleasure the 
words our esteemed member, Mr. Carlton, 
touching the individual responsibility each 
use his best endeavor towards the betterment 
the profession. 

How many young men are there this broad 
and beautiful state who are some way 
other earning their living with more less re- 
sponsibility the business banking? Their 
name legion, surely. How many that num- 
ber realize that themselves, individually, 
rests small part the responsibility pro- 
tecting the good name business? say 
small part, advisedly. For not true that 
one rascal, happen one our profes- 
sion, can more upset and tear down the 
effect honorable dealing the part hun- 
dred honest men than the latter can hope re- 
pair generation. 

There great solicitude the part the 
people large that bankers and others whose 
business whole part the loaning 
money will get more for this service than 
worth; numerous laws nearly every state 
the union have been enacted regulating the rate 
interest, saying that much and more 
shall paid for the use that which furnishes 
the backbone all commerce; that which 
worth often much more one man than an- 
other. How infinitely much more wisdom would 
shown the solons whom elect repre- 
sent the great work protecting the pub- 
lic interests, instead this legislation, some 
protection were afforded the banking busi- 
ness, and hence the public large, law from 
the encroachments men who are unworthy 
and unfit designated the title which 
some consider honor add after our 
signatures. 

The practice law, closely allied bank- 
ing many respects restricted those men 
who, examination court whose 
sworn duty protect and defend 
serve law and order the commonwealth are 
found competent; the practice medicine 
confined law those who have shown them- 
selves least familiar with the funda- 
mental principles regarding the structure and 
organization the human system; but saddest 
words: anybody can banker! This ought 
not, from the nature the business one 
which many respects the public the 
mercy of, the case. Too much latitude 
given the neglect the law, men who de- 
liberately intend use the banking business 
means wrong, and unhappily there has 
yet been discovered other manner cor- 
recting such state affairs than the not 
always efficient remedy adverse legal enact- 
ment. 

There more culpable, disgraceful and 
degrading spectacle the annals modern 
crime, than that man who, after gaining 


the confidence the people among whom 
lives, perhaps years fair dealing, sets 
about deliberately accomplish the wreck 
financial The man who thus casts 
stigma the whole profession, unworthy 
that which years fair dealing the part 
his successors will hardly reestablish, the confi- 
dence the people, 

The point all this the young man is; 
Are you using the best your ability the 
opportunities given you make yourself 
useful ornament the honorable profession you 
have seen fit follow? 

the word profession” speaking bank- 
ing. But ifit has not the considered 
profession, what Not even the minister 
the gospel has more calls for assistance; the 
lawyer, with apologies, course, those hon- 
orable gentlemen present who are both bankers 
and attorneys, never furnished one half the 
business advice for anything like one-tenth 
the remuneration, and the 
never has any more ailing patients than those 
the banker called upon treat his daily 
work, not profession, applying practi- 
cal, rather than theoretical tests, then these are 
not professions. 

But the young man. you give the 
details your adopted profession that care and 
study which only will bring you the top, 
are your leisure hours spent those amuse- 
ments and entertainments which, though harm- 
less themselves, are nevertheless harmful 
that they take time which should otherwise 
How many hours day you give 
the reading and study Daniel Negotiable 
Instruments; Anson Contracts, and many 
other books subjects such vital interest 
banking that had almost said fair knowledge 
their contents essential the proper con- 
duct any banker’s business. may that 
these suggestions are out place before con- 
vention whose purpose ostensibly the discus- 
sion financial subjects, but this true, the 
question arises. the moral side our pro- 
fession entirely neglected? 

But, gentlemen, confidence the essence 
the practice banking, less opportunity 
its legitimate result. 

Opportunity! word the English lang- 
uage means more its happy possessor. 
has made and unmade states; has given the 
world Napoleons, Washingtons, Lincolns, Sher- 
mans, Grants. What better, will 
still, only those whom confronts are ready 
and willing grasp it. some means 
effort; others, ease; whatever its meaning 
needs grasped. 

remember when lad much more tender 
years than present, hearing father use 
the following language speaking young 
man native town: ‘‘Well,” said he, 
inquiry what had produced such change 
suddenly, replied: has taken posi- 
tion the bank.” Gentlemen, the position 
which that boy took was not one responsi- 
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bility, but one opportunity. Hecommenced, 
many have, the very lowest step. the 
janitor work being part his daily duty. 
Responsibility being lacking, opportunity was 
nevertheless there; and the grasping that 
opportunity, other opportunities came. the 
course few years had risen cashier 
the bank where received his start. While 
the course embracing this opportunity the 
opportunity came for him take the position 
acting-assistant treasurer the United 
States Chicago, and now valuable 
and valued officer one the great banks the 
metropolis the west, fair way gain 
for himself the honor and satisfaction which 
comes frem well filling position great trust 
and responsibility. 

This means exceptional history. 
Hundreds men have risen the same way 
the very top the profession, but the 
lies the example. Facility the 
amassing fortune early competency not 
the acme opportunity. Far from 
purpose belittle make light that part 
result our profession. indeed true that 
man with brains and ability can make money 
surer and faster, perhaps banking, and 
using the word mean the legitimate methods 
the business, than most other occupations, 
but money making were the only inevitable 
result alife work spent banking the profes- 
sion would indeed robbed much its honor. 

Those you who have grown gray the 
service know what success banking means, 
but doubt their man within the sound 
voice who would feel himself well recom- 
pensed retain the financial profits his busi- 
ness experience and lose all else. 

The merchant, the doctor, the lawyer, the 
preacher, aye, and the widows and dependent 
ones your community have learned that 
you that they can and must for very much 
necessary advice those matters that per- 
tain their business relations, the one with the 
other; for the means, perhaps invest what 
may prove the making their material 
prosperity. You are expected furnish 
small part the foresight necessary many 
the business enterprises the community 
where you live; give freely from the fund 
knowledge and sagacity which your experience 
has given you—to give freely, without money 
and without price; and, gentlemen, there not 
man present who has failed, any have, 
arise full realization these opportunities, 
who has received the best part his recom- 
pense for being banker. 

With all the stream money which con- 
stantly handle, and out, small part ever 
reaches our own pockets; but the doing 
good deed, giving good advice 
son need it, assisting some dependent 
person invest profitably the small savings 
years hard work and economy there comesa 
wealth and percentage dividend which 
bank existence has ever equaled. good 
deed done banking, anything else, 
brings its chiefest satisfaction the good 
does the doer. 


Above all else the opportunity the young 
man banking, the opportunity for doing 
good; the opportunity show the measure 
patriotism which evidenced proper treat- 
ment your fellow man. There indeed, con- 
trary tothe rantings the demagogues who 
cry, ‘‘down with the banks,” much good 
banking practice. 


F. E, WETTSTEIN, 


You may superintendent your local Sun- 
day school and yet unable treat with ordi- 
nary business courtesy the troublesome cus- 
tomer whose business particular advantage 
you; you may, perhaps, pillar the 
church, and yet unwilling refrain from 


WETTSTEIN, cashier the First National 
Bank Porte City, lowa, was born Rochelle, 
tionally excellent high-school that place, from 
which graduated June 1884. Two years served 
mercantile and mechanical trade served show 
that excellence that direction could not expected, 
and therefore entered the National Bank, 
an old established and well managed institution. Here 
he learned the principles of banking, conservatism 
and public spirit being part of the course. 

August, 1889, Rochelle and Porte City parties 
organized the First National Bank the latter place, 
which opened for business September 

Mr. Wettstein has had entire charge of the institu- 
tion since its organization, and its progress toward a 
strong and satisfactory position has been the object 
of his constant endeavor. He is, we believe, the 
youngest cashier belonging to the lowa Bankers’ As- 
sociation. The study financial law has been mat- 
ter pride with Mr. Wettstein. been sub- 
scriber and warm friend this Journab from its 
foundation. 
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charging some poor widow the customary one- 
quarter one eighth per cent. when she wanis 
purchase exchange; you are, you fail 
arise the opportunity for good your 
honorable business. 

Precept, example and practice are the three 
have the first, observe the second and the 
third, honor and profit will your reward. 

the young man who thinks lightly the 
responsibilities banking. would ask the fol- 
lowing questions: Who your community 
who has the clearest insight into all 
ness? Who keeps his hand, talented mem- 
ber this association has said, upon the pulse 
the body politic?” Who that has the 
least latitude conducting his business 
careless indifferent manner? There can 
but one answer these questions—the banker 
the repository the business secrets all 
people; one half least his entire endeavor 
for the good others than himself. There 
are exceptions. There are mean bankers, dis- 
honest bankers, despicable, unaccommodating 
bankers; bankers who must paid the gold 
the realm for anything done for anybody; 
bankers whose only aim and purpose the ac- 
quiring money. But thanks the civilizing 
influences modern business methods, the 
miser and skinflint are longer the only suc- 
cessful financiers. The stigma that once at- 
tached the name money-lender, has given 
place honorable respect for the honest 
banker, and little little, through the years, 
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our calling has come more and more the 
servaat legitimate business, more and more 
occupation whose product men has been 
philanthropists rather than misers. 

Perhaps this may view our 
calling. There may such thing that there 
are more men banking from the pure love 
gain than are influenced the other opportuni- 
ties the profession, but refuse believe 
until the confession comes from the bankers 
themselves, Modern ignorance, more despic- 
able this time plenteous sources enlight- 
enment, cries out against the oppressive hand 
the bankers, making the minds all think- 
ing people only contemptible noise. Give 
ear such, young man banking; pursue the 
practice your calling with eye single 
the splendid opportunities for progress, for in- 
fluence your fellowman, determina- 
tion honor honorable profession, and 
that determination will have been born the most 
glorious opportunity the young man bank- 
ing. 

conclusion, gentlemen, thanking you for 
your kind attention, should like retouch 
upon this point, that the profession banking 
time ripe for the laws restricting 
the business those who not only have the 
requisite funds, but also the requisite character. 
strikes being beyond question that 
the young men the profession, least, such 
legislation would great incentive better 
eftorts, and consequently better results. 
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GEORGE 


Promoters vast industrial enterprises and 
the organizers the corporations and companies 
which develop them generally base 
vestments and operations upon the information 
report some reliable and disinteresied ex- 
pert. this connection George Benjamin, 


BENJAMIN. 


questicns electricity and metallurgy, 
his opinions are recognized authoritative,and 
the municipal, state and federal governments 
have frequently employed expert ca- 
pacity important litigations, where the legal 
decisions hinged entirely upon the testimony 


GEORGE 


scientific expert, engineer and counsel patent 
causes, Wall Street, has frequently been em- 
ployed capitalists render his opinion upon 
the scientific principles involved important 
projects. His reports and views have invari- 
ably proven correct, and many enterprises 
successful operation to-day owe their early for- 
mation the confidence placed his statements 
shrewd speculators and farseeing investors. 


metallurgist, his reputation 
means confined legal circles and 
Wall Street, but extends throughout the mining 
centres this and other countries. Mr. Ben- 
jamin regularly retained patent expert 
and counsel several the largest electrical 
corporations America, and the sole Ameri- 
can representative the Siemens, Berlin and 
London, who are regarded one the largest 
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engineering firms the world, and have been 
identified with many prodigious enterprises 
throughout Europe, Asia, Africa and the Amer- 
Mr. Benjamin’s prominence his pro- 
fession has not been acquired lucky chance, 
but the direct outgrowth hard study and 
deep research, backed ability 
possessed versatile mental attainments 
and has contributed valuable editorials 
ticles upon scientific subjects newspapers, 
magazines and journals. His literary taste 
doubtless hereditary, his father, Park Benja- 
min, was one the most highly distinguished 
journalists and literateurs his day, and was 
associated with Horace Greeley the ‘‘Tri- 
bune,” and Henry Raymond the 
wasacollege graduate, lawyer, poet and 
editor, having during his career edited the 
Monthly” and England” 
magazines. 

George Benjamin was born New York 
city,in 1852,and descendant from colonial and 
revolutionary ancestry. His paternal great great- 
grandfather was one the earliest settlers 
Connecticut, having arrived the ship 
His great-grandfather owned the first line 
packet-boats America which sailed from Say- 
brook, Conn. Benjamin Romeyne, his maternal 
great-grandfather, was noted patriot the 
early part the Revolution, and before his 
death collected the bones the ship martyrs, 
which were deposited the Wallabout Building, 
Brooklyn, and were afterwards removed 
suitable mausoleum erected the state, 
Green Island. 

The subject this sketch was prepared for 
college Phillips Academy, Andover, Mass., 
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entered Union with class 1872, but owing 
difficulties that college was then experiencing, 
did not graduate nor did any his classmates 
among whom were such distinguished men 
Secretary-of-War, Daniel Lamont, and Hon. 
Seward Webb. 1874 received his 
degree from the Medical Department Union 
University (Albany Medical College) and was 
one the first three his class. 
quently had the honor the degree Doctor 
Philosophy conferred him the Univer- 
sity Frieburg, Germany. where perfected 
his studies physics. For four years prac- 
ticed Medicine Albany, and, 1880, came 
the metropolis assistant editor Appleton’s 
Applied Mechanics.” this 
period also gained distinction expert 
scientific controversies and, 1884, was ad- 
mitted tothe bar. For the pastten years has 
devoted his attention scieatific work con- 
nection with patents, and has established in- 
fluential clientele extensive proportions, his 
clients including capitalists, financiers, pro- 
moters and others interested various large 
enterprises. 

1873 married daughter Hon. Geo. 
Seymour, Ogdensburg, New York, and 
family three daughters. Mr. Benjamin 
also well known outside professional and 
scientific circles, member the Manhattan 
Club and belongs the New England, Medico- 
Legal and County Medical Societies. also 
enjoys membership many American and 
foreign scientific societies and organizations. 
His residence No. East 74th St., New York, 
and his offices comprise handsome suite 
rooms the Milis Building. 
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INQUIRIES AND CORRESPONDENCE. 


INQUIRIES AND 


department carried for the benefit all subscribers, who are entitled submit questions gen- 
eral interest, and expect prompt and careful consideration thereof, without charge. The names and places 
those submitting inquiries are published, unless special request made the contrary. 


Authority Indorse and Collect New 
York Draft. 


August 29, 1893. 
Editor Law 


merchant this city, and depositor 
this bank. Being absent business trip, 
his clerk, brings the bank New York 
draft payable A’s order, with the request that 
placed A’s credit. Has the clerk, 
the bank, any right indorse the draft for de- 
posit A’s credit, and done, would the New 
York bank recognize the indorsement legal, 
and honor the 


The bank, course, would have 
authority the draft behalf 
and whether the clerk has express 
implied authority indorse for de- 
posit his absence is, course, un- 
known Speaking generally, 
the interest every merchant 
other depositor have paper payable 
his order, collected without delay, 
avoid .risks nonpayment attendant 
upon holding too long, and the 
constant practice business men au- 
thorize some particular manager, clerk, 
representative indorse for deposit, 
their absence. Such authorization, 
course, confers authority upon the 
representative withdraw money from 
the bank against the deposit. think 
the proper course would for the bank 
take the draft for collection upon the 
clerk’s indorsement for deposit. The 
New York bank would, all probabil- 
ity pay it, and course, there would 
risk taken the Peoria bank, who 


could hold the fund, collected, sub- 
ject its customer’s order upon his re- 


Attachment Deposit Represented 
Cashier’s Check. 


Banking Law Journal: 


merchant here, brings $700 currency 
the bank and takes our check for 
the amount. Two days later, warrant at- 
tachment served upon the sheriff 
action brought against learning this, 
goes New York and negotiates the check, and 


itis forwarded New York bank for 


tion another bank this place. Should we- 
pay refuse pay the check under such cir- 

cumstances? paid it, would any liability 

incurred the attaching creditor? 


Assuming the purchaser the check 
purchaser for value—of which fact the 
bank must its own judge—it could 
safely pay the check notwithstanding 
the attachment. quote from the 
case Bills National Park Bank, 
343, language which satisfies the 
inquiry: 

has generally been understood 
the law this state that debt evi- 
the hands the attachment debtor, can 
attached serving the attachment 
upon the maker the security. The 
attachment may defeated sub- 
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sequent transfer the security 
bona fide taker, for value, who 
position enforce against the maker. 
But before the debt can enforced 
against the maker under the attach- 
ment, the sheriff must obtain possession 
the security that upon the trial 
can surrender the maker,or must 
show that has already got into the 
hands the maker, that for some 
other reason could not enforced 
against the maker any other person.” 


Right Deposit against Car- 
nishing Creditor. 


Minn., August 24, 1893. 
Editor Banking Law 

depositor this bank owes $1,500, for 
which hold his note. August 
22nd, there stands $813 his credit, and 
present demand note, payment which re- 
fused for want funds. the morning 
August 23d, the opening the bank, cred- 
itor the depositor garnishes the deposit. Can 
hold deposit against garnishing creditor? 


The bank’s right set-off and apply 
the depositor’s balance accrued Aug- 


ust 22d, upon default his note. Not- 
withstanding did not charge the note 
his account, its right the deposit 
superior that the garnishing cred- 


LAW 


rule law that the rights 
the garnishee shall not disturbed 
the garnishment; and the bank has 
the same right set off its 
indebtedness his note against the 
garnishing creditor, would have 
against the depositor himself. 
Boyd, How. 128; Drake At- 
tachments, 683. 


Note Payable with Interest. 


SOMERVILLE, Tenn., Aug. 30, 1893. 
Editor Banking Law 
Does the following note bear interest from 


date from maturity? 


December 18, 
Twelve months after date promise pay 
rate per cent. per annum until paid. 


Please give decisions this state possible, 
supporting your opinion. Answer BANKING 
Law 

Yours very truly, 


There question but that the note 
containing provision for the payment 
interest, bears interest from date. 
There decision Tennessee ex- 
pressly deciding, but the law upon 
the point unquestioned. See Ran 
dolph, Paper, 1704. 
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DEPOSITS NEW YORK BANKS. 


Not counted Reserve Kansas until payable 
Lawful Money. 


The bank commissioners Kansas, Aug- 
ust 25th, issued the following circular the 
state and private banks Kansas: 


the Cashiers all State and Private Banks 
Kansas:— 

Sir: desire call your attention 
the fact that the banks New York city are re- 
fusing and absolutely refuse pay drafts 
made upon them, except through the New York 
Clearing-House, and have, certain know- 
ledge, refused requests for payment amounts 
due Kansas banks, except their own certifi- 
cates deposit, which are made payable 
through the said clearing-house, and not 
lawful money; and, further, that they have 
given instructions make all drafts them 
payable through said clearing-house. 

This action the part such banks would 
indicate that they are insolvent The United 
States supreme court declares insolvency 
inability meet obligations the usual or- 
dinary course business, which, applied 
bank, means inability pay all demands that 
are made upon it, not clearing house certifi- 
cates, but cash, lawful Section 
the Kansas banking law provides that ‘each 
bank shall all times have hand per cent. 
its deposits, one-half which may consist 
balances due from good solvent banks.’ 

view these facts, balances due from N.Y. 
city banks excess your deposits, 
will not considered part your legal re- 
serve, until such banks shall again resume pay- 
mentin lawful money the United Srates. 
The referred permitted for the 
purpose enabling you supply your local 
demand for New York exchange. 

Please furnish the name your New 
York correspondent and statement the 
amount have depositthere. Also advise 
whether you are any New York 
bank and state the amount such indebt- 
edness 

Very yours, 
Joun BRIEDENTHAL 
Bank Commissioner.” 


* * * 


Mr. Bowles has been elected Vice-Pres- 
ident the First National Bank Oakland, 

commend the First National any our 
readers who have collections that section; 
they are prompt and reliable. 


BUSINESS NOTICES. 


The attention our readers called the 
another page the Missouri 
National Bank Kansas City, Mo. They give 
prompt and careful attention all matters 
business intrusted them and make quick re- 


turns all collections sent Send them 
your business. 


The Western Union Telegraph Company 
have declared quarterly dividend per 
cent. payable stockholders record the 
close the transfer books September 20. This 
dividend makes the number ONE HUNDRED and 
the stockholders are congratulated not 
only reaching the century dividends but 
the handsome surplus—over seven and 
quarter millions—left after paying it. 


CIRCULAR THE AMERICAN BANK- 
ERS’ ASSOCIATION. 


Suggestion Action its Officers. 


Copies the following circular have 
been issued the banks generally 
throughout the United States: 


AMERICAN BANKERS’ ASSOCIATION 


No. WALL ST., and 
(Room No. 44.) 


New York, August 19, 1893. 
the Banker. the United States: 


GENTLEMEN:—The extraordinary monetary crisis 
through which the United States now passing, which 
involves the banks of the country to an extent that 
compels their officers remain constantly the post 
duty while the danger imminent, has constrained 
the American Bankers’ Association indefinitely 
postpone its annual convention, called for the 6th and 
7th prox., Chicago. This will prevent such expression 
upon the part the association the financial situa- 
tion demands, which otherwise would made, 
thus becomes the duty the officers the association 
speak for this time, and suggest what seems 
them the proper action for the bankers the 
country immediately take with view obtaining 
speedy relief from the continued and disastrous strin- 
gency. 

manifest that the immediate cause the pro- 
longed stringency the fear and apprehension 
disaster engendered the minds the people the 
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continued purchases of silver by the government, and 
the unceasing issues its obligations therefor, re- 
deemabie gold, which fear and apprehension can 
only removed and confidence restored the re- 
moval thecause. believed that the bankers 
the country will understand and realize this 
great, not toa g.eater, extent than any other class 
citizens, and therefore becomes the duty such 
them fully this urge upon their fellow- 
citizens, and upon congress, the great necessity for 
the immediate and unconditional repeal of the pur- 
chasing clause the Sherman Silver Act. 

The repeal this clause the interests 
those favoring gold standard and those favor- 
ing the use silver with the continued pur- 
cnase enormous quantities silver with gold obli- 
gations can only result in the final inability of the gov- 
ernment to redeem such obligations in gold, and in the 
continued and consequent further 
depreciation silver, thus rendering the prospect 
any internaticnal agreement for its more general use 
throughout the world more hopeless than present. 

The president the United States having convened 
congress extra session and recommended such 
repeal, the power public opinion should brought 
bear upon congress, induce favorable action 
thereon. This may best done invoking the aid 
the press, and citizens writing their senators 
and representatives, and by sending to them petitions 
urging such repeal; and all which should done 
the fullest extent possible and without delay. 

among merchants, business men and others tor their 
signatures, which additional sheets may append- 

ed. once inthe matter and secure the intelli- 
gent cooperation of others, providing them with 
printed typewritten copies the petition for the 
purpose. Respectfully, 


WM. Pres. 


PULLEN, Cnairman Executive Council. 
Secretary. 


Get gned and send to your senator or representative 


PETITION CONGRESS. 


The undersigned, business men, mercnants and 
others, believing that confidence abso- 
lutely necessary further disaster, and that 
the duty our legislators everything their 
power bring about such restoration confidence, 
respectfully but earnestly urge upon senators and 
representatives the extra session congress, that 
the purchasing clause the Sherman Act uncon- 
ditionally repealed. 


SIGNATURE, BUSINESs. 
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PROTECTION. 

Few are more interested protection than 
bankers. Until the millenial era arrives 
shall compelled regard our brother man 
with reasonable degree suspicion and con- 
tinue place our valuable assets within the 
walls safes and vaults. How effectually 
protect valuables from the evilly-disposed 
important question. Improvements 
and vaults have fully kept pace with improve- 
ments other lines manufacture and with 
the methods the burglar. should our 
aim selecting the safe vault for the pro- 
tection valuables obtain those improve- 
ments without which the strongest safes and 
vaults are the mercy that class known 
the jimmy,” who indeed have now 
more powerful tool and its 
mixtures than they formerly had their now 
discarded The Diebold Safe Lock 
Co. Canton, Ohio, have many devices for 
defeating the attacks burglars, and the 
agents this company will cheerfully show 
these improvements any one interested the 
protection valuables. Mr. Butler, who 
represents the Diebold Safe Lock Co. New 
York and the Atlantic coast states, will glad 
show the workings of, explain the vari- 
ous devices which are the pres- 
ent day for protection. Mr. Butler points with 
pride his list containing the names banks, 
safe-deposit companies and other moneyed in- 
stitutions, for whom has furnished first-class 
protection that gives perfect satisfaction. Among 
Mr. Butler’s recent special contracts may 
cited the following:— 

Safe Deposit Company New York, Farmers’ 
Loan Trust Co., Manhattan Safe Deposit 
Co., Manhattan Storage Warehouse 
Co.; Colonial Bank, New York; Brooklyn Bank, 
Seventeenth Ward Bank, Mechanics’ Traders’ 
Bank, Long Island Safe Deposit Hamilton 
Bank, Brooklyn, Y.; Provident Life Trust 
Co., Philadelphia, State Bank Virginia, 
Richmond, Va.; American National Bank, Bal- 
timore, Md.; Old Town Bank, Baltimore, Md.; 
The Bank New Rochelle, New Rochelle, N.Y.; 
Port Chester Savings Bank, Port Chester, 

Butler has devoted his life protection 
this kind, and the inventor many im- 
provements safes and vaults, which combined 
with those controlled the Diebold Safe 
Lock Co.. make array protection that the 
burglar will fail overcome. 

The demand for the goods made this com- 
pany, consisting safes, bank vaults, jail cells, 
&c., has been great that the largest works 
their kind the world have been kept busy 
turning out tons upon tons their products. 
The works the company, situated they are 
the centre the iron and coal district the 
country, enable Mr. Butler furnish his clients 
with first-class work prices nearly low 
those inferior quality. 

Mr. Butler calls the attention bankers the 
protection offered and the facilities the 
works his company for building burglar-proof 
steel vaults. The demand for this class se- 


curity daily increasing, and mainly because 
such vaults guarantee bankers the very best 
security obtainable. While safes, especially 
those old-style construction, are being bur- 
glarized almost weekly, single instance 
has modern built steel vault been broken into 
even attacked. Bankers, therefore, seeking 
the greatest degree protection, are equipping 
their banks with these chrome-steel vaults. The 
list successful burglaries since January 1891, 
which Mr. Butler can show, would surprise 
many who are interested the protection 
valuables. Another list which shows that many 
bankers are keeping with the times pro- 
tecting their assets, contains the names scores 
banks who have replaced their old safes 
vaults with new ones made the Diebold Safe 
Lock Co. 

The recent rapid growth safe-deposit com- 
panies has largely increased the demand for the 
Diebold steel vaults, and Mr. list 
chrome-steel deposit vaults that have been 
placed nearly all the large cities the 
The wealth guarded these steel vaults 
counted the hundred millions. Protection 
that protects will afford ease mind 
that very desirable, and Mr. Butler will 
pleased aid his fellow men arriving this 
desirable condition, furnishing protection 
that not surpassed quality. Inquiries re- 
lating protection from burglars fire, should 
addressed Butler, General Agent, 
Diebold Safe Lock Co., Duane Street, New 
York, 


SNOW, CHURCH COMPANY. 


Origin, Rise and Progress. 


Snow, Co. claim the largest 
Collection Agency the world, and whether 
this not, isundoubtedly the most suc- 
cessful one existence the present time. 
Like all other enterprises whose career has been 
marked steady, progressive strides, the com- 
pany began modest and unobtrusive way 
with fixed, reliable business principles ex- 
alted character, the practical application 
which, from the beginning, has insured con- 
tinued and unvarying success. These princi- 
ples were and are, unswerving integrity, quick- 
ness action and prompt accounting clients 
for results; combination irresistible not only 
securing, but retaining, large and lucra- 
tive clientage during nearly two decades. The 
agency was first established Cincinnati, Ohio, 
1876, seventeen years ago, and the outset 
was fortunate obtaining the patronage sev- 
eral commercial firms, many whom have since 
risen eminence that After 
two years initiatory work, office was 
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opened Baltimore (1878) and with these two 
active co-operation the company was con- 
tented for five years longer, when, its influence 
tending eastward, thc Philadelphia office was 
tablished (1883.) Three years later (1886) the 
company fixed its headquarters New York, 
selecting location 265 and 267 Broadway, 
where the business the empire city has been 
conducted ever since. 1888 establishment 
still farther eastward was opened, Boston, 
and the following year ‘‘fresh woods and 
pastures new were found for this irrepressible 
corporation Chicago and Louisville. will 
thus seen that the end thirteen years 
the company had covered its operations 
seven the largest cities the states, and the 
light later developments this, perhaps appar- 
ently tardy progress, shows the secure and con- 
servative principles which animated the founders 
Snow, Church Co, expanding their en- 
terprise. But more rapid extensions thence- 
torward ensued. less than six important 
offices were opened 1890, comprising Mil- 
waukee, Kansas City, Minneapolis, Omaha, 
Grand Rapidsand St. Paul, which were followed 
1891 Detroit, Pittsburg, Cleveland. Den- 
ver and St. Louis. 1892 establishments were 
founded six additional centres, viz.: St. Jo- 
seph, Atlanta, Buffalo, Richmond, New Haven 
and Syracuse; while the current year the 
cities Des Moines, Nashville and Dallas have 
been added the list, making altogether less 
then twenty-seven separate offices, with bran- 
ches well Lincoln, Nebraska, Sioux City, 
and Jackson, Michigan. intended 
that this gratifying total increased perpetu- 
ally until early date the company will 
located all the principal cities the Union. 
The status each office clearly defined. 
each city the concern separate corporation, 
organized under the laws the state which 
doing business, under separate and inde- 
pendent management, but all guided the 
same ruling principles for common purpose— 
fidelity clients’ interests compatible with high 
legal rectitude and deportment. essential 
and exclusively peculiar feature the company, 
however, its plan guaranteeing all the col- 
lections made its correspondents everywhere, 
and which led the incorporation two years 
ago 


THE SNOW-CHURCH SURETY COMPANY 


which time took occasion allude the 
concern terms which will bear, least, par- 
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tial recapitulation. The objects the Surety 
Company are clearly set forth the certificate 
incorporation which provides for the making 
contracts with collection agencies, the fol- 
lowing entirely novel the con- 
tracting offices agrees use the attorneys and 
banks selected the Surety Company and none 
other; each agrees pay the Surety Com- 
pany stated sum varying according the size 
the city where located, each month, which 
sum used,—one-third for the expenses 
the Surety Company, and two-thirds form 
trust fund, applied making good any 
losses sustained clients the independent 
corporations through default, &c. The various 
offices, moreover, are under bonds varying from 
$10,000 $50,000 payable the Surety Com- 
pany and conditional the effect that the 
office Cincinnati Omaha elsewhere should 
fail account for and pay full any its 
clients, then, that event, the Surety Company 
should have the right indemnify and pay 
such clients and collect the bond from the 
quent office. Under this scheme indemnity 
all but safe; practically so, the 
structure being such that the whole must fall 
before any so, and the prevailing 
weakness all collecting agencies—default 
correspondents—at last disappears. The Surety 
Company set out with the aim and intention 
have offices established, the near future, 
all the prominent commercial points 
United States and Canada, the principal 
cities Europe and some South American 
cities. The two years that have since elapsed 
have been devoted that end, and the work 
organization still proceeds rapidly. addition 
the principal and branch offices already de- 
tailed, the agency has now representatives 
over five thousand business pointsin the United 
States, and several hundred the Dominion 
Canada and British North American provinces, 
with connections among other representative 
lawyers the principal countries Central 
and South America, West Indies, England Ire- 
land, Scotland, Europe, Africa, Australasia, 
&c. &c. The fact that correspondent one 
city town receives all the collections his 
location entrusted all the other offices the 
combination, makes the position 
one the attorney who fortunate enough 
secure the appointment, whichis, consequently, 
the object professional emulation. The fur- 
ther fact that that the New York office alone 
handles the business nearly two thousand 


wholesale houses and that the other cities 
already named where offices have been estab- 
lished the collections one-half the 
leading houses are entrusted Snow, Church 
illustrates the importance and growth 
the corporation and induces correspondents 
appreciate the advantage concentrating the 
business all the offices the hands one at- 
torney point. The selection such at- 
torney delicate and onerous matter and 
the corner-stone the entire fabric. Constant 
trial and perpetual weeding” goes among 
the agencies. Inefficient service faulty prac- 
tices—of which there toleration head- 
quarters —if existent, soon emerge; actual busi- 
ness contact readily determines who worthy 
confidence and retention, and what mould- 
ering branch” isto lopped off. Naturally, 
the outset, this feature the scheme most 
apparent, disappears gradually with experi 
ence; but the result the present instance 
shows with what care the appointment corre- 
spondents has been made, and the assiduity 
with which the attorney’s list constantly re- 
vised; while the same time affording high 
tribu the integrity the correspondents 
themselves. During the past year the losses 
the reason defaulting attorneys 
whose responsibility has been guaranteed the 
thousands merchants using them throughout 
the United States, did not amount much 
one-seventh one per cent. the gross sum 
collected, and this almost infinitesmal ratio may 
assumed the maximum that will ever 
experienced. 

order facilitate the practical working 
this huge and rapidly expanding combination. 
and keep members the vast army corre- 
spondents constant touch with each other, 
the executive officers the Snow-Church Surety 
Company considered desirable publish 
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year book, the second edition 
which has just been issued. This publication 
has deservedly met with phenomenal success. 
has been found specially useful and conve- 
nient for the exchange business between at- 
torneys whose names are enrolled its pages. 
and other financial houses. The Snow-Church 
Co. corporation have always, from the incep- 
tion their business career, made rule 
every locality where they have agency 
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correspondent name and depository 
bank, financial house the best standing, 
meet the requirements and facilitate the work- 
ing their business. The selection deposit- 
ory banks made with the same care and su- 
pervised with much attention the other 
features the company’s business, and has 
been found afford opportunity for 
change financial business among such banks 
their mutual satisfaction. The constant re- 
vision of, and necessary alterations the list 
correspondent attorneys and their relative de- 
pository banks, necessitate semi-yearly issues 
the Directory, and the edition just hand ap- 
class can hoped for, the whole forming 
elegant volume over 1,300 pages, showing 
advanced standard The 


CONTENTS OF THE DIRECTORY 


which can give merely condensed 
epitome, and their general arrangement, are 
follows:— 


Abstract the Commercial and Statutory 
Laws the States and Territories the 
Union. 

Abstract Foreign and Domestic Patent and 
Copyright Laws. 

Abstract Laws Relating Removal 
Causes from State United States Courts. 

United States Patent Laws. 

Corporations, Organization of, each State. 

Courts and their Jurisdiction. 

Court Calendars each State. 

Diplomatic and Consular Service the 

Digest Collection 

Foreign, Diplomatic and Consular Service 
S.—Address all Foreign Officials 
United 

List Attorneys.—One each Town, all 
States and Territories. 

List Banks each Town, all States and 
Territories 

List Foreign Attorneys. Europe, Central 
and South America, Africa, etc. 

Maps States and Territories. 

Maps British Colonies and 

Maps Mexico, Central America and West 
Indies. 

Monograph Purchases Insolvents. 

Population each State, County and Town 
the World 

Statute Frauds. 


Tables Exemptions, Interest, Limitations, 

and Annuity. 

Table showing value Foreign Money 

United States currency. 
Table showing Gold and Silver Money the 
World 

Telegraphic Code. (80 pages.) 

There special treatise purchases in- 
solvents; the most troublesome subject 
cantile law. questions arising thereunder, 
—including purchase insolvents credit 
without disclosing their insolvency; void and 
voidable sales; obtaining goods false pre- 
tenses; replevin attachments; civil arrest; 
nal arrest; indictment and trial—are discussed 
all their bearings; and such terms will 
easily comprehended the business man 
well those learned the law. 

Other special treatises interest bankers 
particularly and lawyers are in- 
cluded. 

Under the sub-heading and 
there are carefully collated and condensed the 
laws under which banks are organized and 
business the several states and territories 
the Union. Special care taken the prepar- 
ation this branch the law; and connec- 
tion with the subject are given such portions 
the law merchant and statutes the difterent 
states bear upon the presentment, protest, 
certification, transfering, and the various other 
dealings with bills exchange, checks, promis- 
sory notes, and the many other special contracts 
known commercial paper The 
compendium the law bearing 
upon, and to, banks and bankers. 

There also abstract the laws the 
Dominion Canada and British prov- 
inces prepared member the Ontario bar, 
and future edition promised the entire 
British-Colonial laws well full list 
representative attorneys and banks therein, The 
lists Mexican Central and South American 
and foreign attorneys full and reliable, and 
the details home legislation are included 
latest dates. 

allude Snow, Church 
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legal and commercial now 
the seventeenth year its existence, and 
which many thousands each issue are put 
circulation, This report mailed each client 
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and commercial house using the services 
Snow, Church Co. its correspondents 
whom also copies are forwarded The report 
contains the names and residences 
the parties against whom claims have been 
received for collection, any the various 
representatives the company, and specific 
number opposite such name indicates which 
office received the claim. neither gives nor 
pretends give any information about the 
financial standing the parties, and the object 
notify each client who may chance 
interested such parties the particular 
industry which they are engaged that such 
claim has been lodged with Snow, Church Co. 
for collection. This information can obtained 
from other source, disseminated prompt- 
ly, and benefits the merchant know the ex- 
perience his contemporaries who have given 
credit; short, enables commercial houses 
and traders who connect themselves with Snow, 
Church and Co. exchange experiences twice 
weekly. While this the primary object 
these highly-esteemed reports, there are other 
features the publication which commend 
the patronage wide and general circle. The 
reports contain from time totime, able and well- 
selected articles trade and commerce, statis- 
tics, financial and mercantile; monetary articles, 
banking legislation, reports legal decisions 
and points law mercantile and financial 
questions, besides notices suspensions, as- 
signments and failures, statements insol- 
vents, results investigations and other cogent 
details, current issues new and important 
feature has been introduced the insertion 
reports upon the markets the world rela- 
tion American Each country the 
continent America now being treated 
succession, with abstract its history, gov- 
ernment, area and population, instruction, jus- 
tice, finance, defence, industry and commerce, 
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and the importance this information the 
merchant, trader, importer and exporter alike, 
cannot over-estimated. This feature their 
publication should enlarge Snow, Church 
Co.’s list subscribers—its value alone being 
worth more than the subscription charge. 


One the most picturesque and delightful 
roads travel over the Baltimore Ohio, 
particularly the route between New 
Washington, Cincinnati and Chicago. Visitors 
the World’s Fair should not fail take 
route least one way. Passing through the 
wonderful scenery the Cumberland moun. 
tains, painted they are this season the 
gorgeous hues Autumn, will source 
delightful reminiscence and one the pleasant- 
est memories the World’s Fair visit. Luxur- 
cars and efficient train service make the 
trip one ease and comfort. 


THE DATE FOR THE AMERICAN 
ERS’ CONVENTION FIXED. 


BANK- 


THE AMERICAN BANKERS’ ASSOCIATION, 
New York, September 12, 1893. 
the Officers the Bank:— 

The Convention the American Bankers’ 
Association, which was have been held 
Chicago the 6th and 7th inst., and was 
postponed without date, will held that 
city the 18th and October prox. 
Convention will belargely attended. 

Headquarters and registry room will the 
Palmer House. The card for delegates sent 
you June, can used for this Convention. 

President. 
Chairman Exec. Com. 
Secretary. 


